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[NVESTORS who have been over-emphasizing negative factors 

during the past four months should wake up before it is too 
late. The spring market decline was only a reaction in a major 
bull market. We are now in the early stages of a new upward 
movement that is likely to push many sound stocks to new high 
prices before the end of the year. This is a time when keeping 
well informed through an unbiased source is highly essential in 
order to benefit by the attractive opportunities still available. 


*Market Situation: In reading the improved FINANCIAL 
Wor.p each week it will pay you to start with the important 
general review and forecast by Richard J. Anderson under the 
heading “The Market Situation.”” Thousands of investors turn 
to this first on account of the clear grasp it gives them 
of the underlying trends and the best general investment policy 
to pursue. 


*Factographs: The 16 “Stock Factographs” that appear in 
each weekly issue of THE FrnaNciaL WorLD are doing more 
to educate investors as to the essential facts on American se- 
curities than any feature any publication has ever run before. 
They are short enough to be easily read but long enough to 
give all the vital data that is so essential to evaluate a com- 
pany’s securities. 


*L.G.'s Page is devoted to interpretative comment on mat- 
ters highly important to business men and investors. If you 
once get “The L.G. Page” habit, you will not want to stop it. 


*"Bond Market Digest" is a carefully edited department 
that appears each week for the benefit of investors who are 
particularly interested in bonds. This weekly feature is popular 
with conservative investors as well as those who are interested 
in speculative bonds. 


and Profit Timely 
Information 


*New-Business Brevities: Our weekly department under 
the heading ‘“‘New-Business Brevities” has made a decided hit 
because it gives so many pithy items in connection with new 
developments, new products, etc. of leading corporations. It 
helps investors to get valuable slants on securities. 


*Board Room Gossip is a compendium of reports current 
in the financial district. While much of the content is merely 
gossip, it is read with interest and profit by many of our 
subscribers who have no opportunity to come into actual 
contact with the inside workings of Wall Street. 


*News and Opinions: Of great practical value is the weekly 
department entitled “News and Opinions on Listed Stocks.” 
Besides giving an up-to-date news item on each company cov- 
ered. a definite opinion is expressed as to the attractiveness of 
each stock. 20 or more companies are covered each week. 


*Trend of Things contains a one-page summary of impor- 
tant business developments together with a chart showing the 
weekly index of industrial production. 


> en all the above regular weekly features, each issue of THE FINANCIAL WoRLD contains 8 or 10 very 
timely special articles designed to be of maximum value to investors in solving their individual investment 
problems. Some articles will interest you more than others but you are almost sure to find in each issue of 


THe Financia Wor p several analyses of genuine value in strengthening your portfolio. 


Tel TNANCIAL WORLD 21 West Street, New York, N. Y. 


For enclosed $10 please enter my annual subscription for THE FINANCIAL Wor_p each week, the confidential advice 
privilege as per your rules, a copy of the enlarged “INDEPENDENT APPRAISALS OF LISTED STOCKS” 
each month, an immediate free survey of my listed securities, a copy of Mr. Guenther’s $1.00 book “INTELLIGENT 
INVESTMENT PLANNING” and booklet showing price ranges of N. Y. Stock Exchange stocks 1929 to 1936 
and bond prices from 1920 to 1936. 


SPECIAL OFFERS—CHECK YOUR CHOICE 


Annual subscription including all the above with reprints of 864 revised “Stock Factographs’”— 
Remit $11.65. 


Six Months’ subscription with 864 REVISED “Stock Factographs”’—Remit $6.85. 


Annual subscription with 396-page $3.50 book—‘Successful Speculation In Common Stocks”— 
Remit $11.75. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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Those Grins Around 
the Board Rooms? 


Not because Big Steel broke through 
to a new high for this move. Oh, 
no—those chuckles and guffaws were 
started by Bawl Street Journal Editor 
John Straley’s new collection of jokes 
and whimsies which are published in 


WALL STREET GLEANINGS 


Be the first in your locality to have 
a copy of this 49-page brochure of 
financial mirth—generously illustrated 
by Hal Adams, whose cartoons have 
amused magazine readers all over the 
country. Introduction by Gurney 
Williams, cartoon editor of Collier’s 
Weekly. 


Wall Street’s first funny book since 
Eddie Cantor’s “‘Caught Short” in 1929. 


Attach $1, with your business card, to 
this Ad today for your postpaid copy. 


Guenther Publishing Corporation 
21 West Street, New York 


Financing 
Mergers 


Rehabilitations 


Inquiries solicited from 


responsible sources 


H. D. WILLIAMS 
120 Broadway, N. Y. City 


The New 
Price Ranger 


Make Your Own Charts 


Use these specially designed chart 
blanks. They are particularly adaptable 
for the simplified plotting of daily 
stock market prices and volume. 

Each sheet 8!/, by I1 inches, sufficient 
for a six months’ arithmetical record. 
Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS 
136 Liberty Street, New York City 
BArclay 7-7265 
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LINCOLN WAS RIGHT! 


eA bvraran Lincoln coming upon a mass of office-seekers swarming 
about the Capitol, greedily yelling for the “spoils” of political vic- 
tory turned to his companion and said: 


“There you see something which in the course of time will be- 
come a greater danger to the Republic than the rebellion.” 


He was right! Is there today, a greater threat, a greater menace to 
the America we hold dear, today, than the SPOILS SYSTEM? 


Breeding mismanagement in the largest business in the world, making 
a mockery of honest and efficient government, this Spoils System picks 
our pockets of at least $250,000,000.00 a year! 


Can’t something be done about it? 


Yes. The National Civil Service Reform League has made definite 
and encouraging progress. 


This League was organized in 1881. Working without ballyhoo, it 
has helped write intelligent and effective civil service regulations into 
National and State laws. And it has helped see to it that these laws 
are observed. 


It is a League that rises above partizanship and expediency. It has a 
definite plan. It knows that plan will work! 


The League needs help—your help. We need moral support. We 
need financial support. We need physical support. 


Will you enlist with us? Will you contribute from $1 up? Will you 
work for hew members? Will you help us fight bloated taxes? 


Will you say “yes” to at least one of the 
questions in the coupon below and mail it to 


NATIONAL CIVIL SERVICE REFORM LEAGUE 
521 FIFTH AVENUE NEW YORK CITY 


National Civil Service Reform League 
521 Fifth Avenue, New York City 


Do you believe in the Merit System in government?.................. YES 0 


WHAT'S NEW IN 


A PROGRAM OF FINANCIAL Rg. 
SEARCH. Published by National By. 
reau of Economic Research in ¢o- 
operation with Association of Re. 
serve City Bankers, 1819 Broadway, 
New York City, N. Y. Volume IJ, 
96 pp. $1.00; Volume II, 264 pp, 
$1.50. The National Bureau of Eco- 
nomic Research has as its objective 
the ascertainment and presentation to 
the public of important economic 
facts, interpreted in a scientific and 
impartial manner. The increased 
need for fundamental information on 
current problems about money, bank- 
ing and finance has led to the appoint- 
ment of a special Exploratory Com- 
mittee on Financial Research. In 
volume I this committee offers a com- 
prehensive program and a number of 
tentatively drafted projects as ex- 
amples of the type of inquiry it has 
envisaged ; and in volume II, are out- 
lined research projects that are now 
going on in the United States on 
financial problems, which have not 
yet reached the stage of publication. 
The purpose is to disclose to those 
actively interested in financial re- 
search the range and nature of the 
investigations currently being con- 
ducted and to bring investigators 
more closely in contact with one an- 
other’s work. 


* 


PROSPERITY AND DEPRESSION. By 
Gottfried von Haberler (Economic 
Intelligence Service of the League of 
Nations). Published by Columbia 
University Press, New York, N. Y. 
363 pp. $2.00. This study by an 
economist of international reputation, 
represents a new approach to a pos- 
sible solution of the problem of the 
business cycle—the alternating per- 
iods of prosperity and depression. 
The existing literature on this topic 
is superabundant and many theories 
have been evolved to explain the phe- 
nomenon of business cycles, such as: 
monetary theories, over-investment 
theories, under-consumption theories, 
psychological theories, harvest theor- 
ies, etc. The author has scrutinized 
all these theories to find out their 
points of agreement and disagree- 
ment in order to evolve a synthetical 
theory which embodies most of the 
accepted features of the various eco- 
nomic schools of thought. The final 
results, though somewhat disappoint- 

(Please turn to page 30) 
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T is obvious that the stock market has continued to 

pay greater attention to political developments than 
to business trends and prospects, one evidence thereof 
being the individual action of the three market averages 
in recent weeks. All three series have shown significant 
improvement since setting their June lows, but the wid- 
est percentage gain has been registered by the utilities. 
These shares represent an industry which may stand to 
benefit most by the failure of the court packing idea to 
succeed, with the Supreme Court still to pass on the 
Constitutionality of the Public Utility Act with its 
“death sentence’’ clause. Up to the middle of the week, 
the utility average had risen 14% per cent above its 
low of last month, against gains of 10.8 per cent and 9 
per cent respectively for the industrials and rails. Early 
adjournment of Congress (provided controversial legis- 
lation is not merely postponed until October) would re- 
move an important obstacle to further improvement in 
business and investor sentiment, and, in turn, should 


The Market Situation 


Failure of plan to pack the court is a favorable factor for utility shares, 
which have recently been showing best percentage gains over June 
lows. Business background remains encouraging. 


favorably react on share prices. So far as business activ- 
ity itself is concerned, the picture is encouraging. 


NDICATIONS are that general industrial production 

has not been running significantly ahead of consumer 
demand, and although inventories in some lines may be 
higher now than they were a year or so ago, in light 
of present conditions they constitute no threat to a con- 
tinued high rate of business activity throughout the sec- 
ond half of the year. The current declining trend of 
labor troubles may constitute merely a temporary situa- 
tion, but such troubles are not likely to reattain the pro- 
portions seen a month or two ago, and in the meantime 
business should benefit from the resultant breathing spell. 
With the improvement which has been registered by the 
general background in recent weeks, and with prospects 
that further improvement lies ahead, investors appear 
fully warranted in adding to existing holdings in mod- 
erate amount.—Written July 22; Richard J. Anderson. 
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The 


Business: 


Latest figures on electric output suggest that this trade 
index may be the first to turn up from its seasonal slump, 
the report covering the week of July 10 showing the 
highest production for the year—and for the history of 
the industry. The year’s peak, incidently, ordinarily 
comes just before Christmas, and a new high record at 
mid-year—when daylight is longest and less energy is 
used for illumination—is most unusual. General busi- 
ness activity continues to run well above the levels of a 
year ago. The barometric steel industry is currently op- 
erating at about 85 per cent of capacity, against 71 per 
cent at this time in 1936. Railroad traffic, which reflects 
the distribution of goods, has recovered sharply from the 
July 4 holiday influence, again placing car loadings ahead 
of 1936 levels with a gain of about 714 per cent. Despite 
the fact that the automobile manufacturers are planning 
an earlier change-over to new models this year, output 
for the latest week was 18 per cent above the correspond- 
ing 1936 week. All in all, the probabilities are that the 
1937 summer recession will prove to be but minor in 
size. 


Autos: 


With the automobile industry currently estimating 
total 1937 production at over five million units, output 
will show a gain of around 8 to 10 per cent above that of 
last year—and will compare with the 1929 peak of 
5,622,000 units. Percentage gains in production have 
naturally been narrowing during the past several years, 
and will probably continue to level off. This, together 
with the fact that operating costs are rising, obviously 
detracts from the speculative attraction of the general run 
of automobile shares. The shares of the better situated 
units do, however, continue to be suitable for income 
purposes. The truck manufacturers, on the other hand, 
still have considerable room for improvement in sales 
and profits, and their stocks do not, generally speaking, 
appear yet to have exhausted potentialities of capital 
appreciation. 


Retail Trade: 


Department store sales for the first six months of this 
year were 11 per cent higher than for the same period of 
1936 (Federal Reserve figures on 478 stores). For June 
alone, the gain was 7 per cent. But figures for this time 
a year ago are reflecting the artificial stimulus resulting 
from the payment of the soldiers’ bonus, a fact which 
must be taken into consideration when comparing figures 
for the next month or so with those of the same month 
of 1936. As an index of general business, ability of re- 
tail trade to remain above the artificial levels of 12 
months ago must be regarded as encouraging. 


Copper Stocks: 


June copper statistics revealed another slight excess of 
production over consumption, but the domestic increase 
in refined stocks was somewhat smaller than had been 


expected. Domestic shipments declined only slightly, 
with deliveries down 2,675 tons to 83,581 tons at the end 
of June; domestic refined stocks were 2,435 tons higher 
as compared with the rise of 3,009 tons in May. Domes- 
tic mine production in June rose 1,000 tons. While the 
statistics do not support hopes of an early rise in copper 
prices, there is nothing alarming in the moderate excess 
of production, and there is hardly any spot copper avail- 
able for sale. Interests close to the trade have pointed 
out that any appreciable increase in consumption would 
easily bring about a better balance between supply and 
demand, and materially strengthen the price structure, 


New Financing: 


Total corporate financing for the first six months of 
the year showed a decline of about 33 per cent from that 
of the first.half of 1936. The explanation is that the 
great majority of companies in a position to refund high 
coupon or dividend obligations with issues calling for 
lower payments did so last year, with such operations 
representing 82 per cent of the money obtained in the 
capital markets in the 1936 period. This year, refunding 
accounted for only 54 per cent of the total. Encouraging 
is the fact that strictly new financing this year actually 
gained over that of a year ago, the respective figures 
(Commercial & Financial Chronicle) being $795 million 
and $462 million. It is on money raised in this manner 
that the heavy goods industries feed, and is the type of 
capital that sustains secular business growth. 


Credit Companies: 


Indications, which appear reasonably well founded, 
that the installment financing companies were consider- 
ing tightening up a bit on credit lines may account for 
the unimpressive market performance of the credit stocks 
recently. Assuming that the leading factors do demand 
larger down payments on installment liens and shorter 
maturities for the notes, such a step would be in keeping 
with past industry performances, and would be a dis- 
tinctively conservative action. While there might be 
some effect on earnings of the financing companies, the 
successful extension of activities into a wider range of 
fields should tend largely to offset any decline in profits 
brought about because of a change in policies. It may be 
recalled that the financing companies pulled in their reins 
prior to the 1929 debacle and thus came through the past 
decade in strong condition. 
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Wage-Hour Bill— 


NLY about 20 years ago did 
O Federal legislation first defi- 
nitely state that labor must no longer 
be considered as a commodity, but the 
changes since that time have been 
sweeping. Now before Congress is 
the Black-Connery Bill, or the Fair 
Labor Standards Act of 1937, a 
measure which would confer upon a 
Federal Labor Standards Board of 
five members the authority to fix for 
virtually all U. S. industries a scale 
of minimum wages and maximum 
hours, to be changed at its discretion. 

It is beyond the point at this time 
to consider whether such a_ board 
could function efficiently in recon- 
structing the present scales of hours 
and wages which vary widely with 
the same industries in different sec- 
tions of the country, as well as with 
different industries. These are the 
outgrowth of business enlightenment 


in many cases, and the slow process 
of competition and the equally slow 
pressure of labor unions, and they are 
subject to continuous change. Pre- 
sumably the board’s objective would 
be to insure a reasonable standard of 
living, based roughly on a minimum 


Average Earnings and Hours of Industrial Workers 


-~——-May, 1937-——— —May, 1937——— 
TABLE I _ Av. Av. Av. Av. 
Earnings _ Hours Earnings _ Hours 
Industry Per Hour Per Week Industry Per Hour Per Week 

impl. ..... 40.4 $.860 35.0 

Automobile ........... 90) 42.2 1. Tires and tubes 992 32.4 

Boot and shoe......... 548 39.9 

ectrical wife. ........ 758 39.7 2 

Hosiery and knit goods 549 37.8 .699 43.3 

Iron and steel......... 862 39.1 1. Foundries ........ 711 42.1 

621 39.3 2. Machine tools..... 716 46.0 

Lumber 639 42.9 3. Heavy equip....... 722 43.1 

Meat packing ......... 4 39.2 4. Hardware ........ 633 42.9 

and varnish...... 5. Other products.... .708 42.6 
aper and pulp........ 

Paper products ........ 360 418 37.0 
rinting eee .946 36.5 
1. Book and job..... 745 40.9 
2, News & magazine .909 368 27 Industries .......... $.701 40.6 


Threat Big Business 


The vast majority of the 
more representative com- 
panies are, on the average, 
already well within the 
bill’s wage objective; and 
the hour adjustments 
which might be necessary 
would have relatively little 
reflection in profits. 


40-cent hour and a maximum 40-hour 
week. Necessarily this would entail 
the translation of monetary wages 
into real wages—or what the worker 
could actually buy for his pay—and 
the task would be nearly insurmount- 
able, as price levels are likewise sub- 
ject to constant changes. 

But more pertinent at this time is 
the effect that the passage of this bill 
and the resultant juggling of wages 
and hours might have upon the earn- 
ings of the industries and companies 
which attract the greater part of in- 
vestment interest. The two appended 
tables—the first based on data com- 
piled by the National Industrial Con- 
ference Board—will serve as graphic 
illustration. In Table I the wage 
data are based on cash payments only, 
with no consideration of reduced 
house rents and other emoluments 
given by some of the companies. It 
is noticeable that in no industry do 
the average figures fail to rise more 
than 10 cents above the bill’s mini- 
mum objective, although the actual 
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wages of some of the less skilled 
workers may fall below this limit. 
And these average hourly earnings 
have risen more than 18 per cent 
since 1929 and 13.3 per cent since 
May, 1936, while the cost of living is 
still 11.3 per cent lower than in 1929. 
The actual average hours per week 
per wage earner for all the industries 
average slightly above 40 hours, but 
in only five industries are the hours 
above 43 and in more than half they 
are below the maximum objective. 
And the average work-week, although 
3 per cent higher than a year ago, is 
15.9 per cent lower than in 1929. 
Similar figures for the two public 
utility industries—the production and 
distribution of gas and of electricity 
—for January, 1937, reveal that the 
average hourly earnings in the gas 
industry were 68.3 cents and the 
average hours worked per week 41.5, 
while hourly earnings for electric 
power amounted to 75.1 cents and the 
work-week averaged 43.3 hours. 
Table II depicts the percentage of 
wages to value of products in some of 


Ratio of Wages to Value 
of Products 


TABLE Il 
Industry 1935 
9.1% 
21.2 
Aviation (except engines)........ 30.9 
Business machines ............... 25.0 
14.9 
Cans and tinware................ 9.5 
2.3 
Cranes and road machinery....... 20.0 
Drugs and medicines............. 7.5 
Flour and grain milling........... a2 
30.6 
Petroleum refining ............... 5.9 
Railroad equipment: 
—B ureau of the Census 


the more important industries and 
indicates by inference that where the 
percentage is high the industries 
would be the most vulnerable to wage 
and hour changes. But the inference 
is not entirely correct as the two 
highest ranking industries—aviation 


(except engines) and machine tools— 
require precision work and the per- 
centages reflect to some extent the 
high wages of skilled men, with the 
probability that any adjustments to 


meet the board’s demands would have @ 


little effect upon total wage costs. 

Undoubtedly the passage of the bill 
may seriously affect certain sweat 
shop industries and it may be in- 
jurious to companies that employ a ¥ 
relatively high percentage of unskilled 
workers at low wages and work them 
for long hours, such as some branches 
of retail trade. Also, from a geo- § 
graphical point of view it will be more 
effective in the South, where wage 
scales are generally lower than in 
other sections of the country. But 
the conclusion that any wage adjust- 
ments will have an infinitesimal effect 
on the earnings of the more repre- @ 
sentative companies, such as those @ 
listed on the New York Stock Ex- 
change, and that hour adjustments 
will have only a minor effect in the 
vast majority of cases, seems ably 
borne out by statistical data. 


Operating Utility Preferreds 
for Income 


OR the income minded investor 

a number of attractive commit- 
ments in the preferred stocks of oper- 
ating utility companies are available. 
Current prices for these shares appear 
to be suffering sympathetically from 
the threat of Federal regulation that 
looms before practically all utility 
holding companies and some of the 
operating units, but which threat are 
non-existant in the case of the ten 
companies whose shares are included 
in the accompanying tabulation. Oper- 


ating companies are entirely free 
from the threat of government regu- 
lation under the Public Utility Act, 
and many serve a territory that is too 
distant from present or contemplated 
government power projects to make 
competition a serious factor. 

Not only are these ten companies 
free from the threats of government 
competition and regulation, but all 
are reporting an upward earnings 
trend that leaves a good margin of 
safety for the dividend requirements. 


None of the issues selected sells above 
its call price and all offer a return 
that is somewhat higher than that 
obtainable from shares of correspond- 
ing quality in other industries. The 
yields vary from 4.9 to 6.7 per cent 
and reflect such factors as investment 
quality and marketability. To aid 
prospective purchasers the former 
factor has been indicated by two 
general classifications of grade while 
the market of each share is shown as 
well as earnings and call price. 


UTILITY OPERATING COMPANY 


PREFERRED STOCKS 


GOOD GRADE 


Issue 


Atlantic City Electric $6................ 
Consolidated Edison (N. Y.) $5.......... 
Pacific Gas & Electric $1.50 Ist.......... 
Public Service Corp. N. J. $5............ 
Southern Calif. Edison $1.50 “B”........ 


MEDIUM GRADE 


Appalachian Elec. Pwr. $7.............. 
N. Y. Power & Light $6................ 
Niagara Hudson Power $5 Ist.......... 


(A)12 months ended December 31, 1936. (B)12 months ended March 31, 1937. (C)12 months ended May 31, 1937. 


Latest Previous 

Call 12 Months 12 Months Recent 

Price Earnings Earnings Price Yield Market 
eo $120 (A)$20.57 $16.00 114 5.3% Unlisted 
Bome 105 (B) 17.76 14.33 102 9 NYSE 
.... Not-Callable (B) 4.77 4.16 30 5.0 Curb 
.... Not-Callable (C) 15.68 14.41 100 5.0 NYSE 
wt 28.75 (A) 3.80 3.46 27 5.6 Curb 
ee 110 (A) 12.36 12.14 105 6.7 Curb 
are 115 (C) 17.17 14.09 110 6.4 Curb 
ee 105 (B) 13.43 12.44 98 6.1 Curb 
Bias 107.50 (B) 19.84 10.66 86 5.8 Curb 
aes 110 (C) 16.02 11.93 99 6.1 Curb 
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HILE the ten stocks listed in 

the appended tabulation pro- 
vide vehicles for the particpation of 
the average investor in a broad cross- 
section of American industry, their 
particular attraction at this time lies 
in their promise of increasing divi- 
dends and in the reasonable chance 
of price appreciation. Back of this 
promise, of course, is the pressure of 
the undistributed profits tax coupled 
with rising earnings. 


One Anomaly 


Perhaps the one anomaly in the 
group is the issue of Republic Steel, 
which is included because it is prac- 
tically the only reasonably low priced 
issue that affords representation in 
one of the largest steel companies. 
No dividend was paid on the common 
last year and arrears of $25.50 a share 
remained on the old $6 convertible 
preferred as of July 1, 1937, although 
the unexchanged portion of this issue 
has been reduced to about 22,000 
shares. But the company’s first quar- 
ter per common share earnings 
amounted to 60 per cent of the total 
for all of last year, and operations 
were recently reported to be nearing 
normal after the cessation of strike 
trouble. Thus, it is easily possible 
that the common may receive dividend 
payments later this year. 

Otherwise, all of the companies 
paid 1936 dividends and have made 
declarations this year. Although not 
necessarily market leaders, the stocks 
are listed on the New York Ex- 
change, which indicates ready market- 
ability. The companies reported in- 
creased per share earnings in 1936 


over 1935, and all reporting increased 
first quarter 1937 earnings over the 
similar period last year, frequently 
to a substantial extent. 

Beyond this purely statistical rec- 
ord the recent news about the com- 
panies or the industries represented is 
generally encouraging. Addresso- 
graph reported new orders received 
during the first six months of this 
year at 45 per cent above the similar 
1936 period, with the rise continuing 
into July. Earnings are estimated at 
about $1.55 a share for the first half 
of this year. On the basis of results 
for the first three months, American 
Radiator expects 1937 sales to run 
at least 25 per cent ahead of 1936, 
and the management has stated that 
if the rate of gain is continued an 
increase in the common dividend is 
inevitable. Most of the company’s 
business falls in the latter half of 
the year. 

Whereas General Foods showed 
only a slight per share gain in the 
first quarter of 1937 over 1936, its 


Stocks for the 
Investor 


With an average price of around 40 these issues, 
representing various industries,. have good 
prospects for dividend increases and a fair 
promise of a market price rise. The group as 
a whole would constitute a good common stock 
portfolio for “average” investment purposes. 


Birds Eye products division is show- 
ing increasing progress. Total sales 
of this branch in 1936 were 50 per 
cent ahead of 1935, and retail outlets 
for the products passed the 2,000 
mark in March of this year. This 
company has always distributed an 
unusually large part of net profits to 
shareholders. Montgomery Ward re- 
ported sales for June of $37 million, 
the largest for any June in its history, 
while sales for the first five months 
were up 29.6 per cent over last year. 
During the latter months of this year 
the company should benefit from in- 
creased farm income, which appears 
to be rolling up to nearly record 
levels. 


Promising Issues 

Phelps Dodge is sharing in a good 
year for copper; and Tide Water As- 
sociated, which is participating in a 
favorable year for oil, also is benefit- 
ing from a reduction in charges re- 
sulting from a financial consolidation. 
Westinghouse Air Brake has reported 
a stream of incoming orders, and the 


TEN STOCKS FOR “AVERAGE” 


INVESTORS 


Recent Quarter, 

Industry Company Price 1936 1937 
Office Equipment......... Addressograph-Multigraph .. 33 $1.75 © $0.67 
Building Equipment...... American Radiator & S. S... 21 0.70 0.16 
Fairbanks, Morse ........... 57 3.81 + 
Merchandising ........... Montgomery Ward ......... 64 *3.63 0.60 
ae Tide Water Associated ...... 19 1.03 0.38 
Rail Equipment........... Westinghouse Air Brake.... 44 1.79 0.85 
Electrical Equipment...... Weston Elec. Inst. (Class A). 36 9.36 3.80 


#1937 fiscal year ended January 31. +First quarter report not available. 
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outlook for Fairbanks, Morse remains 
favorable. 

The Weston Electrical Instrument 
Class A is a participating stock which 
is entitled to participate share for 


share with the common after the Class 
A receives $2 a share per year and 
the common $1 per share per year. 
Last year the common paid 85 cents, 
but earnings so far this year have 


been running at a level which sug- 
gests that total dividends should ex- 
ceed $1, and thus give value to the 
participating provision of the Class A 
stock. 


Strong Backlog for the 
Machine Industry 


Orders on hand assure almost a year of good business, 
with some companies booked for six months or more 
ahead. Further improvement in residential construc- 


EASONAL influences and labor 

disturbances which interfered 
with industrial production schedules 
brought about a decline in machine 
tool orders in June, the index (1926 
= 100) dropping from 208.5 in May 
to 191.8. A year ago the index stood 
at 128.8. Responsible for the June 
decline was the recession in domestic 
orders from 161.4 in May to 137.6. 
Foreign orders actually rose, to ac- 
count for 28 per cent of the total in 
June as compared with 22 per cent in 
May. 

No great significance is attached to 
the June decrease in domestic orders, 
in view of general business conditions. 
Moreover, industrial consuming out- 


tion would help tool sales. 


lets bought heavily earlier this year 
before the April 1 price advance and 
thus were well supplied. But with 
costs rising and obsolescence a grow- 
ing economic factor, manufacturers 
still need tools of the latest design 
and precision to obtain the maximum 
operating efficiency. 

With most machine tool builders 
booked from four to six months 
ahead, the industry visualizes another 
year or more of boom conditions, 
despite the fact that unfilled orders 
are close to the 1929 peak. But 
present underlying fundamentals ap- 
pear more favorable than in 1929, 
with world demand on a better basis. 
Labor difficulties and the union move- 


ment have created problems within 
the industry—but have also stimu- 
lated the demand for machinery to 
offset costs. And with newer machine 
tool products more efficient and ac- 
curate, replacements have been an 
economic necessity. Private con- 
struction, lately laggard, should also 
help sales considerably as more nor- 
mal conditions appear in that im- 
portant field. Foreign demand for 
tools is equally bright, for armament 
programs have created additional re- 
quirements. Doubtless the machine 
tool builders could take up any slack 
in domestic demand by increased 
shipments abroad, but present opera- 
(Please turn to page 27) 


LEADING 


MACHINE 


T OO 


L BUILDERS 


Company 1936 
Black & Decker....... (a)$2.74 
Ex-Cell-O Corp. ...... 1.08 
National Acme ........ 1.38 
Niles-Bement-Pond 4.04 


(a)—Fiscal year ends September 39. 
(e)—Six months ended December 31. 


——-—Earned per Share-— 


First Quarter Dividend Recent 

19235 1937 1926 Rate Price 
$1.36 (b)$1.21 $1.09 $1.00 27 
1.06 1.75 35 
0.87 9.28 0.01 0.80 20 
0.51 0.58 0.28 0.50 20 
1.54 2.00 55 
0.79 (e) 2.15 0.84 (f) 3.60 38 


Yield 

% Products Manutactured 

3.7 Electrically driven tools, drills, 
pumps, wrenches as well as elec- 
tric motors and household appli- 
ances. 

5.0 Automatic machine tools, high 
speed machinery, vertical turret 
lathes. 

4.0 Precision tools, diamond boring 
machines, grinding machines for 
carbon steel tools, threading ma- 
chines and various small parts and 
tools. 

25 Automatic screw machines, turret 
lathes and chucking machines and 
threading tools. 

3.6 Small metal-working tools, taps, 
dies, reamers, gauges and special- 
ized machine equipment. 

9.5 Precision instruments, bevels, cali- 


pers, dividers, protractors, microm- 
eters, etc. 


(b)—Six months ended March 31. (c)—Fiscal year ended June 20, 1936. (d)—Fiscal year ended June 30, 1935. 
({)—Paid in fiscal year ended June 30, 1937. 
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Industry 
Mark Good Condition 


Six-month statements of most companies will show 


good gains over results of a year ago. 


Statistical pic- 


ture not perfect, but affords grounds for encouragement. 


HE oil industry wound up the 

first half of the year with every 
major division in a better position 
than a year ago. While second quarter 
statements will show the effects of 
higher costs, and the rate of earnings 
improvement has slowed down some- 
what from the first quarter, most of 
the larger companies will show profits 
ranging from 25 to 70 per cent above 
the corresponding 1936 quarter. In 
support of that estimate is the fact 
that dividends paid in the first half of 
this year were approximately 30 per 
cent higher than in the same period a 


year ago. 
Statistical Position 


The underlying statistical position 
of the industry continues reasonably 
satisfactory. Crude output in recent 
weeks has been slightly above 3.5 
million barrels daily, or about 100,000 
barrels in excess of the U. S. Bureau 
of Mines recommendations. Crude 
stocks on January 15 declined to a 
15-year low at 285.2 million barrels, 
and subsequently increased to 307.3 
million barrels on July 10. These 
stocks are large, although they 
are not a serious depressant upon the 
price structure since they are equiva- 
lent to only approximately 89 days’ 
supply. The industry must, however, 
continue to keep a close watch on pro- 
duction (which rose over 15 per cent 
in the first five months of this year, 


and is almost certain to reach a new. 


high record mark for 1937) if the 
favorable statistical position is to be 
fully maintained. 

The brightest spot in the picture is 
the sharp uptrend in demand for 
crude and refined products. The 
Department of Interior has estimated 
that gasoline consumption in the first 
half of this year reached an all-time 
peak of 246 million barrels, as com- 
pared with actual demand of 221 
million barrels in the like period of 
1936. These estimates are above 
previous expectations and an over-all 
gain of 10 per cent this year appears 
reasonably probable. The market for 
lubricants is also strong, and there is 
an actual scarcity of fuel oil at costal 
points along the Gulf and Atlantic 
seaboard. 

As far as individual companies are 
concerned, the major integrated units 
which are in a position to supply a 


large proportion of their refinery 
needs will probably continue to show 
the largest percentage earnings gains. 
But notwithstanding the 10 per cent 
rise in crude oil prices earlier this 
year and various price adjustments 
since then, the refiners have been 
enjoying favorable profit margins. 
Although there was a half-cent re- 
duction in dealer and tank-wagon 
prices in June throughout the Middle 
West, an offsetting general price 
advance in schedules in eastern and 
southeastern states was posted a few 
weeks ago by Jersey Standard and 
was followed by other marketers. 


Retail Division 


The oil refinery division is nor- 
mally the least profitable of the 
industry and many major units have 
reported sizable losses on their mar- 
keting activities. But in the absence 
of major retail price wars and more 
efficient distributing methods, profit- 
able results should be obtained this 
year. The average investor should, 
however, limit his representation in 
the equities of companies which sup- 
ply less than 50 per cent of crude 
requirements to a modest proportion 
of his portfolio. Nevertheless, hold- 
ings of Atlantic Refining (recent 
price, 31) and Standard of Indiana 
(47) for income, need not be dis- 
turbed at this time. 

Results of the crude producers this 
year are expected to show marked 
variance. The investor should recog- 
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nize that accounting methods will be 
an important influence on profit mar- 
gins as many producers charge the 
actual cost of drilling activities to 
current expenses; a few companies, 
however, capitalize such charges. 
The demand for crude has led to a 
record in oil drilling activity this year 
and approximately 25 per cent more 
wells were drilled in the first six 
months than in the same 1936 period. 
Those companies which are most ac- 
tively engaged in adding to reserves 


will naturally have the greater charge- 
offs with a concomitant effect on 
profits. On the other hand, a strict 
control of production might lead to 
higher crude prices later on this year 
and the producers would most likely 
show the widest benefits. Companies 
engaged solely in the production of 
crude present much the same invest- 
ment problems as are present in all 
extractive industries. Thus, as in the 
case of the refiners, the investor 
should not be heavily concentrated in 


this group, and holdings should be 
maintained on a speculative basis, 
But with profits from this division 
likely to prove gratifying this year, 
holdings of Amerada (94), Barnsdall 
(27), Humble (84), Ohio (20), and 
(in a slightly different category) 
Creole Petroleum (37) may be re- 
tained. New purchases of Ohio, 
Creole and Humble are warranted on 
moderate price recessions. 


** &* * 
The position of the major integrated 
units zwnll be outlined in an early issue. 


Prime Beneficiaries 
Heavy Industry 


Both General Refractories and Harbison-Walker have 


already scored impressive earnings gains. 


But peak 


earning power does not appear yet to have been attained. 


IRE brick is used in many widely 

dissimilar lines of business, but 
a substantial majority of the outlets 
are alike in that they represent capital 
goods production and are thus the 
chief sufferers in a depression and the 
last to emerge from its effects. Steei 
companies are normally the most im- 
portant customers, usually accounting 
for more than half of the total pro- 
duction of the refractory industry. 
Public utilities are next in importance, 
with non-ferrous metal producers, 
manufacturers of vitreous products 
and railroads (for use in locomotives) 
also taking substantial amounts. A 
fairly sizable amount of the total out- 
put eventually reaches these various 
consumers through the medium of 
sales to contractors engaged in con- 
structing new plants. 


Replacement Product 


The majority of sales, however, are 
for replacement. Fire brick is worn 
out in a fairly short time if exposed 
to constant high temperatures; in 
open hearth steel furnaces, for ex- 
ample, its life expectancy is from 
three to twelve months, with five 
months as a normal period. Blast 
furnace linings may last as long as 
seven years, but five years is more 
customary and constant operation 
may reduce this interval to three 
years. Thus demand from the steel 
industry during normal times is large 


and steady. But during the depres- 
sion production was curtailed to such 
an extent that many furnaces were 
shut down altogether for a period of 
years; those that continued in opera- 
tion usually did so somewhat inter- 
mittently and the linings accordingly 
were not subjected to very hard wear. 
Even where they were worn out and 
should have been replaced, manage- 
ments preferred to permit inefficient 
operations due to heat loss rather 
than spend their diminishing cash for 
replacement. Thus a demand for fire 
brick was allowed to accumulate 
which has not yet been nearly ex- 
hausted. Furthermore, new furnaces 
now contemplated or under construc- 
tion will require large additional 
quantities of fire brick. 
Harbison-Walker and General Re- 
fractories are the most important 
units in the industry, accounting for 
30 per cent and 20 per cent, respec- 
tively, of the entire trade’s capacity. 
Both were severely affected by the 


The Leading Refractory 


Companies 
General Harbison- 

Earned12mos. Refractories Walker 
To Dec. 31: 

eee $3.47 $2.42 
To June 30: 

4.47 2.90 
Dividends ........ 4.75 2.50 
Recent Price .... 58 46 
8.02% 5.44% 


virtual cessation of demand starting 
in 1930, but aided by small prior 
capitalizations and sharp reductions 
in costs, they were able to show 
profits on their common stocks in 
every year except 1932. While costs 
have risen in recent years, largely due 
to wage increases, the companies are 
still able to operate profitably on a 
much smaller volume of business than 
was necessary in 1929. Prices of fire 
brick have been raised sufficiently to 
pass on most of the increases in cost 
to the consumer. While competition 
is keen, the fact that a few concerns 
account for the major portion of pro- 
duction is a stabilizing factor and a 
price war is unlikely. 


Stocks Attractive? 


Both companies are sharing in the 
substantial increases in production of 
fire brick. It has been estimated that 
output in the first quarter of 1937 
was 25 per cent higher than in the 
comparable period of 1936. The 
total production in 1936, however, 
was less than that for 1930 and was 
only about two-thirds as great as in 
1926, the record year. It does not 
seem likely that capacity operations 
can be reached even in 1937. Earn- 
ings thus have significant room for 
further expansion, and neither Har- 
bison-Walker around 46 nor General 
Refractories at 58 appears to be 
capitalizing its current results too 
liberally. Their yields, moreover, 
are better than average, and both 
issues are suitable for inclusion in 
diversified security lists. (Facto- 


graphs: Harbison-Walker, No. 350; 
General Refractories, No. 333.) 
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American Tel. Tel. Makes 
Gratifying Showing 


HE owners of American Tele- 

phone & Telegraph are the largest 
body of corporate stockholders in the 
world—and probably the best satis- 
fied. The unbroken dividend record 
of the company extends back into the 
last century and, although earnings 
did not fully cover payments from 
1932 to 1935 inclusive, since 1921 a 
regular annual rate of $9 a share has 
been maintained. But the waning of 
the depression has brought a rapid 
recovery, with payments fully covered 
last year and gratifying results so far 
this year. 

A. T. & T. heads the Bell System, 
comprised of the top company, 25 
principal operating subsidiaries, and 
Western Electric, the manufacturer 
of telephone equipment and appa- 
ratus. For the 12 months ending 
May 31, 1937, consolidated earnings 
applicable to the parent company 
stock amounted to $10.57 a share, 
against $8.13 for the comparative 
period ended a year earlier. For the 
three months ended May 31, earnings 
totaled $2.72 a share, or 30 cents more 
than those for the similar period last 
year. 


More Phones 


The advance partly reflects an in- 
crease in the installation of telephones 
and in the number of toll and long 
distance calls. For the first six 
months of this year the net gain in 
telephones amounted to 529,000, 
bringing the system’s total up to near- 


ly 15 million, or only about 200,000. 


The favorite company of 
U. S. shareholders has 
overcome adverse factors, 
again fully earning divi- 
dend requirements; and 
the capital stock affords a 
generous yield at recent 
prices, considering its 
“blue chip” calibre. 


less than the maximum development 
reached in 1930. At the recent rate 
of installations the maximum point 
of development would be again 
reached before the year-end, and for 
the first time in years the company 
is constructing new plants instead of 
replacing and rebuilding old ones. 

The company has accomplished its 
improvement in the face of rate re- 
ductions, higher taxes, and a federal 
investigation. It has been aided by 
important bond refunding operations, 
beginning in 1935 and continuing into 
this year, which indicate an annual in- 
terest saving for the system of about 
$9 million. More recently an entire 
$25 million issue of 6% preferred 
stock of a subsidiary (New York 
Telephone) has been called, to be re- 
placed by a like amount of 3% per 
cent mortgage bonds. 

The capital stock of A. T. & T., 
recently priced at 171, affords a yield 
of approximately 5.3 per cent, which 
is generous when the high investment 
calibre of the issue is considered. A 
minor drawback results from the 


11 


strong intimation of the management 
that the dividend rate will not be in- 
creased, irrespective of earnings. But 
as a partial offset to this the company 
in the past has raised capital by offer- 
ing new stock to its stockholders on 
favorable terms, the value of these 
subscription rights amounting to as 
much as $3.75 a share in 1930, the 
last time of offering, and the manage- 
ment has indicated a continuance of 
this policy if new capital is needed. 
Although the main revenues of the 
Bell System come from telephone 
calls, the communication services sup- 
plied include radiotelephony for 
reaching ships at sea, a teletypewriter 
switching service which interconnects 
teletypewriters, and the leasing of 
private circuits for communication by 
telephone, teletypewriter and _tele- 
graph. Western Electric, a virtually 
wholly owned subsidiary, in turn 
owns Electrical Research Products, 
a leading factor in producing sound 
recording and reproducing apparatus 
used in the motion picture field. 


Rate Prospects 


Any significant danger to the earn- 
ings of the system would appear pos- 
sibly to lie in the pressure for a fur- 
ther lowering of rates and in in- 
creasing taxes. But as general trade 
activity expands, Tel. & Tel.’s busi- 
ness grows. And there seems good 
promise that this growth will be at 
least sufficient to provide an offset to 


moderately lower rates. (Factograph 
No. 25.) 
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Ratings are from The Financial World 
Independent Appraisals of Listed 
Stocks. Prices are as of the Wednes- 
day closing prior to date of issue. 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy. 


° AMONG 


THE ° 


BULLS 


AND *® 


BEARS 


American Brake Shoe B+ 

Commitments are warranted, around 
65, on the basis of improved earnings 
and prospects (paid thus far in 1937, 
$1.25). Earnings in the first half of 
the current year totaled $2.29 per 
share, compared with $1.26 reported 
for the same period of 1936, or $1.02 
which would have been shown at that 
time had the capitalization been the 
same as at present. The latest bal- 
ance sheet discloses that the company 
used most of the proceeds from sale 
of about 80,000 shares of additional 
common to increase cash and reduce 
notes payable. Working capital ra- 
tio June 30 was 5.6-to-1 against 2.8- 
to-l1 on March 31. (Factograph No. 
161. Also FW, Feb. 17.) 


American Chicle A+ 

Continues attractive, around 104, 
for long term funds, primarily on the 
basis of income return (declared thus 
far in 1937, $4; paid $6.50 in 1936). 
Reflecting the favorable influences of 
the broadening trend of consumer 
purchasing power, company’s earn- 
ings for the second quarter of 1937 
amounted to $2.27 a share, compared 
with $1.80 a share for the like 1936 
period. Profits for the first half of the 
current year registered a gain of 
about 22 per cent over the similar 
1936 period and were equivalent to 
$4.06 a share, as compared with the 
$3.32 a share earned for the first half 
of 1936. Thus, it appears probable 
that extra payments will again be 
necessary if the surtax on undistrib- 
uted profits is to be avoided. (Fac- 
tograph No. 265. Also FW, Feb. 


American Seating C+ 

Commitments, last recommended 
at 24 (FW, May 12), may still be 
considered for long term holdings, 
around 28 (paid in 1936, $2.50; none 
thus far in 1937). Reflecting the re- 
vival in theatre, church and school 
building, company was able to con- 
tinue its progress in the first half- 
year, reporting 91 cents a share 
earned after taxes, against 12 cents 
(before taxes) in the first six months 
of last year. The latter half of any 
year is normally the more profitabie 


for the company. The management 
could well afford to consider a regu- 
lar quarterly dividend rate, but may 
continue the present policy of distrib- 
uting a single large payment at the 
year-end. (Factograph No. 505.) 


Bayuk Cigars B 

Not outstandingly attractive, even 
on an income basis, at current price of 
about 16. (Indicated div. rate 75 
cents.) For the first six months of 
1937 company earned 82 cents a 
share on common against 78 cents for 
the initial half of 1936. Result during 
the 1937 period was stated to have 
reflected largest sales for a like period 
in the history of the company, and to 
have been experienced in spite of in- 
creased costs exceeding $200,000 (in- 
cluding provisions for surtax). Com- 
pany’s five-cent Bayuk Phillies ranks 
as one of the two largest selling 
brands in the country and sales of 
other brands have improved also, but 
higher costs have limited growth in 
net income. (Factograph No. 298, 
also FW, March 3.) 


Bon Ami A 

Both Class A and B, at about 88 
and 44, respectively, continue attrac- 
tive for income purposes, though rec- 
ord of earnings stability indicates 
little chance of price appreciation. 
(Paid 1936 $5 and $3 cash respec- 
tively.) For the first six months of 
1937 company earned $7.33 on its 
Class A and $1.86 on its Class B 
shares, against $6.61 and $1.65 re- 
spectively for the initial half of 1936. 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Harbison-Walker ....... B to B+ 
Holds stable earnings pace 
Hinde & Dauch......... C+toB 
Sharing in paper trade improve- 
ment 
C+teB 
Earnings showing improvement 
Wayne C+toB 
Good gains in volume and earn- 
ings 


Profits of this maker of a cleaning 
and polishing compound were un- 
usually stable throughout the depres- 
sion, amounts available for Class A 
each year ranging from about $11 to 
$13 a share since 1930, and for Class 
B from around $3 to $3.50 per share. 
The Class A is entitled to $4 a share 
per annum, then after Class B re- 
ceives $2.50, each issue participates 
equally as a class in further distribu- 
tion. (Factograph No. 338, also 
FW March 3.) 


Clark Equipment C+ 

Retention, last recommended at 35 
(FW, July 29, ’36), still advisable 
around 44 for those aware of the 
speculative nature of the issue (an- 
nual div., $1.60). Despite wide- 
spread labor troubles in the automo- 
bile industry, this company reported 
a profit of $3.14 per share for the 
first half of 1937, an increase of 350 
per cent over the comparable 1936 
figure of 86 cents per share. Net in- 
come was up about 225 per cent, the 
leverage provided by preferred divi- 
dend requirements accounting for the 
difference. Despite this excellent 
showing, the stock cannot be regarded 
as greatly undervalued in view of the 
company’s erratic past record and the 
uncertain trade position common to 


the smaller accessory units. (Facto- 
graph No. 419.) 


Consolidated Coppermines D+ 

Change in the company’s status 
warrants a more encouraging attitude 
toward the stock, around 11, and 
commitments are suggested for 
speculative funds. As forecast last 
week (FW, July 21), company has 
signed a new agreement with Kenne- 
cott Copper, which ends an eight-year 
battle between the two companies. 
Under the terms of the contract, Con- 
solidated received a cash payment of 
$500,000 (equal to 32 cents a share) 
plus a profit of $300,000 (19 cents a 
share) realized from copper delivered 
by Kennecott under a preliminary 
agreement. Company’s estimate that 
it can produce 40 million pounds of 
copper this year would mean earn- 
ings of $1.87 per share, before 
charges, on the basis of costs of 6.5 
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cents per pound and with copper 
continuing to command a price of 14 
cents a pound. 


Corn Products Refining B+ 

Retention of existing long term 
commitments, around 62, appears 
warranted based on the more promis- 
ing outlook (yield, 4.8%). Inability 
of company to pass on to consumers 
the higher corn costs resulting from 
the 1936 drought was reflected in 
smaller profit margins for the first 
half of the current year. Although 
“other income” showed substantial 
gains, operating income was curtailed 
to such an extent that earnings for 
the six months ended June 30 were 
equivalent to only $1.38 a share com- 
pared with $1.78 a share for the cor- 
responding 1936 period. Despite the 
fact that dividend requirements have 
not been earned thus far in 1937, 
maintenance of the present $3 annual 
rate appears assured in view of the 
company’s strong financial position 
and large liquid resources. Current 
indications suggest that the 1937 corn 
crop will be materially larger than in 
the previous year and possibilities of 
re-establishing operations on the for- 
mer satisfactory basis are encourag- 
ing. (Factograph No. 332. Also 
FW, April 28.) 


Continental Steel B 

Appears resonably priced, around 
30, on basis of recent earnings and 
future prospects, and moderate pur- 
chases appear warranted (paid thus 
far in 1937, 75c). The company has 
been enjoying capacity operations 
since the first of the year and this is 
reflected in earnings of $2.23 per com- 
mon share for the six months ended 
June 30, 1937, as compared with 
$1.18 earned in the first half of 1936. 
For the twelve months ended June 30, 
earnings amounted to $3.84 per share 
as compared with $2.67 earned in the 
previous twelve months. The com- 
pany reports a good volume of orders 
on hand and full operations seem as- 
sured for several months to come. 
(Factograph No. 367.) 


Diamond T Motor Car C+ 

Suitable for speculative commit- 
ments, around 17, for those desiring 
secondary representation in the truck 
field (indicated yield, 5.2%). Profits 
for the six months ended June 30 are 
estimated to be in excess of 80 cents 
a share, which indicates improvement 
in the June quarter as 33 cents was 
reported for the initial three months 
of this year. No comparison for 
1936 is available as the company has 
just begun issuing quarterly state- 
ments. Sales volume is expected to 
show a larger gain for the latter half 
year, than the 13 per cent increase in 
the early half, due to the introduction 
of a new high speed intermediate 
truck, a model falling between the 
heavy-duty and commercial car vari- 
ety, for which there is said to be a 
broad demand. (Factograph No. 663. 
Also FW, May 12.) 


Eaton Manufacturing B+ 

Suitable for long term speculative 
commitments, around 33 (annual div., 
$2, plus extras). Despite labor diffi- 
culties of some of its largest custo- 
mers, company was able to make an 
excellent showing for the first half- 
year, reporting $2.45 a share, of 
which $1.25 was earned in the June 
quarter. This compares with $1.92 
for the first six months of last year 
and $1.08 in the three months ended 
June 30. The opening of the com- 
pany’s new research and engineering 
laboratory building next month is re- 
garded as a constructive move for it 
is expected to result in numerous 
product improvements and the de- 
velopment of new types of automotive 
equipment. (Factograph No. 97. 
Also FW, Oct. 14, ’36.) 


Electric Bond & Share a 


Retention of speculative commit- 
ments, around 19, appears warranted. 
The final status of this company still 
remains unsettled and hinges upon 
the Public Utility Act of 1935 and its 
enforcement in the event that the Act 
is upheld by the Supreme Court. In 
the meantime, some encouragement 


may be had from the fact that earn- 
ings have continued to increase, 
amounting to 30 cents per common 
share for the twelve months ended 
June 30, as compared with the 12 
cents a share earned in the previous 
period. For the quarter ended June 
30, last, net income was equal to 8 
cents a common share as compared 
with 1 cent a share earned in the 
June quarter of 1936. Moderate new 
commitments might be made by those 
who are able and willing to assume 
relatively large speculative risks. 
(Factograph No. 740. Also FW, 
Apr. 28.) 


General Time Instruments B 

Not unreasonably valued, around 
38, and purchases may be considered 
where a high degree of marketability 
is not required (paid thus far in 1937, 
$1.25). Due to seasonal influences 
net dropped to 82 cents a share in the 
quarter ended June 19 as compared 
with $1.34 in the preceding three 
months, but earnings were in excess 
of those in the same period last year 
when 79 cents a share was reported. 
With the best period of the year 
ahead and company’s newer products 
receiving a good public reception, 
profits for the full year should be 
quite satisfactory. (Factograph No. 
671. Also FW, May 5.) 


Howe Sound B+ 

Among the more attractive foreign 
metal producers, around 81, and com- 
mitments are recommended for semi- 
speculative funds (paid thus far in 
1937, $3.00). Sales of copper in the 
second quarter dropped to nearly 7.7 
million pounds, as compared with 
15.8 million pounds in the preceding 
quarter, in which the company took 
advantages of rising prices and sold 
from stocks rather extensively. And 
while the value of metals sold de- 
clined $1.6 million in the June quar- 
ter, company reduced expenses and 
net was only $708,000 under the 
previous three months. Earnings 
were equivalent to $2.48 per share, as 

(Please turn to page 23) 
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‘Death Clause’ May Strengthen 


Over four-fifths of system’s net earnings come from 
properties located in three contiguous states—possibili- 
ties exist for solidifying this group by trading or selling 


ANY Wall Street men have re- 

marked that Howard C. Hop- 
son’s Associated Gas & Electric 
System seemed to bear a charmed 
life. 

Certainly the system stands an ex- 
cellent chance of surviving the “Death 
Clause” of the Public Utility Act in 
less mutilated form than a number of 
its big brothers. It has a nucleus of 
an organization in the form of prop- 
erties serving communities in three 
contiguous states—New York, Penn- 
sylvania and New Jersey—which 
could be integrated and other prop- 
erties of the system stripped off, like 
limbs from a tree, without vitally 
injuring the stockholder’s equity. In 
fact, such an operation probably 
would make the patient stronger than 
it is now; that is, if certain outlying 
properties can be traded or sold to 
advantage. However, even without 
receiving a cent for the properties 
outside the tri-state area, Associated 
Gas still would have a strong nucleus 
of properties capable of producing 
earnings to meet interest require- 
ments on its outstanding debentures. 

The following table mirrors the 
importance of the tri-state group in 
any reorganization which Associated 
Gas might attempt with a view to 
complying with the “Death Clause.” 

Statement of consolidated earnings 
of subsidiaries that may be considered 
to be integrated, covering the 12- 
month period ended April 30, 1937. 
Annual net consolidated earnings of 

subsid. cos. operating in N. Y., R 

$9,502,126 
Annual net consol. earnings of subsid. 

cos. operating in states contiguous to 

277,404 
Annual net consol. earnings ‘om in- 

vestments of Associated G. & E. Corp. 

(principal sub-holding company) and 


its subsidiaries in bonds, notes, ac- 
counts and pfd. stocks of subsidiary, 


affiliated and other COS........eseeeee 431,721 
Total annual net consolidated earn- 
$10,211,251 
Annual charges on debt of Assoc. 
G E. Corp. held by public........ 6,183,873 
Annual fixed charges of Assoc. G. & E. 
Co. COMIDREY) $3,217,990 
*$809,387 


*Exclusive of non-recurring expenses. 


units operating in other states. 


The eighth of a series of 
studies showing how lead- 
ing public utility holding 
companies stand to fare if 
obliged to comply with the 
“Death Clause” of the 
Public Utility Act of 1935. 


By Frank H. 


The foregoing calculation is made on 
the basis that Associated Gas & Elec- 
tric Company would receive nothing 
for properties outside the states of 
New York, Pennsylvania and New 
Jersey. Study of its various oper- 
ating units indicates, however, that 
reasonably good trading opportunities 
exist. For example: Electric Bond 


Associated Gas & Electric Co. 


Following is an analysis of the earn- 
ings of the Associated Gas & Electric 
Company as calculated from latest avail- 
able reports of the company. Net in- 
come of subsidiaries is for the 12 months 
ended April 30, 1937; other principal 
items are as of December 31, 1936, 
unless otherwise indicated. 


*Subsid. net after charges and pfd., divs. $ 7,027, = 


Plus subsid. bonds and notes owned by a 
Plus subsid. pfd. stock owned by parent 
752,300 
Plus parent company net working 
515,000 
$105,416,027 
Plus other investments at approximate 
$116,734,332 
Less parent company debentures....... 70,840,959 
Less interest bearing script ctfs........ 10,699,941 
$35,193,432 
Obligations convertible into stock...... $68,303,167 


Indicated liquidating value per $1,000 
debenture and per $1,000 script cer- 
tificate, $1,431.60; per $1,000 con- 
vertible obligation, $515.25. 

Leaves no liquidating value for pre- 
ee preference, Class A or common 
stocks. 


*Includes approximately $3 million earnings 
from non-integrated subsidiaries of Associated 
Gas & Electric Corp. 14-times-earnings ratio 
based on current prices of common shares of 7 
typical operating companies; see F. W. June 9. 


& Share properties abut those of 
Associated in the states of Florida, 
South Carolina, North Carolina, 
West Virginia, Long Island, New 
York State, Pennsylvania and New 
Jersey. 

When faced with a common emer- 
gency, that of coordinating their 
organizations to meet the “Death 
Clause,” it seems quite possible that 
Bond & Share and Associated could 
get together to do a little common- 
sense horse-trading. If so, integra- 
tion would be speeded. By giving 
up one property, either company 
would receive something in return. 
If it happened to be cash or equiva- 
lent, it could be used to reduce debt. 
And assuming that Associated would 
be fortunate enough to retain its pres- 
ent hold in the tri-state region of New 
York, New Jersey and Pennsylvania, 
any debt reduction would widen the 
balance left over for payment of divi- 
dends on its various issues of out- 
standing preference and preferred 
shares. 

This is not to say, of course, that 
such action is near. No one can 
judge that until final Supreme Court 
testing of the Public Utility Act has 
taken place. However, the analysis 
of Associated Gas earnings and loca- 
tion of its most profitable units creates 
a healthier picture than the public— 
and Wall Street—has generally sus- 
pected. 

Meanwhile, Mr. Hopson is seldom 
seen around the offices of Associated 
Gas & Electric at 61 Broadway, New 
York City. Nor is he any longer 
active in directing the actual opera- 
tion of the company. That job has 
been turned over to J. I. Mange, 
president. But Hopson is doing an 
important work; the former driving 
power of Associated is trying heroic- 
ally to reorganize both the finances 
and the physical mechanism that is 
Associated Gas & Electric Company. 
He is working hard to consolidate the 
properties; to make them integrated 
and cohesive. He also is eliminating 
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many intermediate companies in the 
effort; during the five-year period, 
"1932-36, inclusive, for example, 135 
companies were merged or otherwise 
eliminated from the corporate struc- 
ture of the system. 

Furthermore, a factor favorable to 
the system has developed; demand 
for electricity has been increasing. 
For the month of June, to illustrate, 
electric output of the system was 15.4 
per cent above June of 1936. Gas 
send-out for the month was up 9.7 
per cent. For the 12 months ended 
June 30, last, electric output was 14.4 
per cent over the corresponding 


period the year before while gas send- 
out increased 2.4 per cent over the 
year before. 

Capital structure of the system still 
remains cumbersome. It has out- 
standing $39,949,150 of preferred 
stock and $3,782,750 of preference 
shares, after which come 4,572,506 
shares of Class A stock before the 
common. 

The liquidating values shown in 
the accompanying table are, of course, 
based on the present capitalization. 
However, the $68,383,167 obligations 
listed as convertible into the stock of 
the company are convertible at the 


option of the company, and if this 
option is exercised there would be a 
balance of $35,193,432 available for 


the preferred stocks—equivalent 


88.1 per cent of the stated value of 
each share of preferred. In neither 
case, of course, would there be any 
equity left for the preference, Class A 
or common shares. 

While obviously the company has 
before it a difficult task, there is 
reason to believe that it has better 
than an even chance to salvage a 
goodly share of earnings even if com- 
pelled to comply with the ‘Death 
Clause.” 


Higher Commission Rates 
Stock Transactions Prospect 


HILE the argument over the 

merits of the Pierce Commis- 
sion’s report, which recommends that 
brokerage rates be raised on New 
York Stock Exchange transactions, 
is still raging and probably will con- 
tinue for at least another fortnight, 
there are indications that a compro- 
mise will be reached. 


Bond Load 


Sentiment among brokerage houses 
indicates that strong support favors 
the suggestion that bonds should 
carry a heavier load in payment of 
the securities business. The average 
revenue per bond transaction, accord- 
ing to figures compiled by the com- 
mission’s accountants was $6.29 per 
bond, which is considerably below the 
average commission paid for a stock 
transaction. 

Principal objection to the proposed 
stock rates lies in the fact that such 
levies would materially raise the 
charge for odd-lot transactions. For 
example, the plan suggests a mini- 
mum rate of $6 per $100 face amount 
of stocks traded in. Such a charge, 
converted into percentages, would be 
substantially higher than any in the 
past. It would be considerably great- 
er, for example, than the proposed 
new commission of $35 on a transac- 
tion involving $20,000 face amount 
of securities. 

Division of opinion in the Street 
rests on two salients: first the 
thought that small traders should not 
be charged proportionately more than 


large traders, and second, that the 
charge against bond transactions 
should not be brought up to the ap- 
proximate parity with those against 
stock dealings. Reasons for both ar- 
guments are quite strong. 

First of all, it is argued that small 
traders in securities should be given 
every encouragement to participate 
in the markets of the country; that 
any effort to raise charges against 
them would destroy one of the strong- 
est bulwarks which in the past has 
proven to exist behind the markets 
during times of stress—in those in- 
stances, the records show, it has been 
the odd-lot buyer who has purchased 
stocks when larger holders were un- 
loading. 

Second, it is argued that bond buy- 
ers should be given an opportunity 
to purchase securities at compara- 
tively low commission charges. This 


Is the Ticker to Have 
a More Expensive Sound? 


argument is predicated on the thought 
that purchasers of bonds are essen- 
tially investors ; that they are not buy- 
ing a security with the thought oi 
turning it over for a small profit ; that, 
therefore, they should be given a pri- 
ority—if any such status is to be 
granted to buyers of securities—over 
others ; that the interest of the inves- 
tor should be given precedence over 
that of the speculator or semi-specu- 
lator. 


Thin Market? 


Against these arguments, of course, 
the Pierce Commission has strong ar- 
guments in rebuttal. Most potent of 
all is the claim that the present mar- 
ket is exceedingly thin ; that it is con- 
siderably smaller than those of former 
years, even before the boom period 
which started in 1924. However, 
principal objection to their point of 
view is that the surest way to slow 
down trading even more than at pres- 
ent is to raise the rate on odd-lot 
transactions. 

Meanwhile, there are strong indi- 
cations in the Street that a compro- 
mise agreement will be reached. The 
protest that has arisen from branches 
of large Wall Street houses has in- 
dicated that any proposal to raise 
rates against the so-called average 
trader will be resisted. This, it ap- 
pears, is equally true of houses that 
deal primarily in bonds. 

The bond buyer and the odd-lot 
trader in stocks-—it again appears— 
are on common ground. 
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No. 904 Central Illinois Light Company | No. 905 Cleveland Electric Illuminating Company 
CER)Pfd. Pri CVX 
Data revised to July 21, 1937 Earnings ond dn ge ( ) Data revised to July 21, 1937 a —_— Ronee me 
incorporated: 1913, Illinois. ‘Office: 316 H Incorporated: 1892, Oho, as Cleveland Gen- 100 7 
South Jefferson Avenue, Peoria, Illinois. 15 1556 eral Company; present title adopted 75 
Annual meeting: Fourth Thursday in $0 Listed N.Y.S.E. Dec. 29, 1894. Office: Illuminating Building, 50 
35 meeting: First 95 
inesday in March. 
.$16,554,800 $30 Capitalization: Funded debt.. $40,000,000 $3 
($100 par) "111,464 shs $20 
7Common stock (no par)........ 210,000 shs rr 7Common stock (no par)....... 2,324,567 shs r 


*Callable at $110 per share. {All owned 
by Commonwealth & Southern. 


Business: Supplies electricity to the cities of Peoria, Pekin, 
Springfield, DeKalb and 63 other communities in Illinois. 
Natural gas, steam and/or hot water service is rendered to 
Peoria, Springfield and a number of other communities. Elec- 
tric operations in Springfield are subject to competition with 
a municipal company that has been serving part of that city 
since 1916. 

Management: Controlled by Commonwealth & Southern. 

Financial Position: Strong. Net working capital at end 
of 1936, $2.2 million; cash, $209,027; U. S. Government securi- 
ties, $1.5 million. Working capital ratio: 2.5-to-1. Book value 
of preferred stock, $204.38 per share. 

Dividend Record: Regular dividends on old 7 and 6 per 
cent preferred stocks were paid to their redemption on June 
29, 1936. Present 4% per cent series preferred has received regu- 
lar payments since issuance. Common dividends not reported. 

Outlook: In 1936, the management took advantage of the 
prevailing low interest levels and refinanced the entire out- 
standing funded debt as well as the preferred stocks thereby 
effecting a substantial saving in interest and dividend charges. 

Comment: Preferred ranks as a high grade investment 
medium and normally sells on a low yield basis. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF PREFERRED STOCK: 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total Dividends Price 


1933...... - $5.50 $3.65 $3.13 $4.07 $15.90 7 

1934....... 5.27 3.92 3.11 4.68 16.98 7 t 
5.95 4.39 3.45 5.04 

1936....... 6.31 58 3.26 4.90 18.05 $1.75 ft 

6 eee 13.37% 


*Earnings are based on present capitalization. Present Preferred stock issued in 
May, and listed on N. Y. Stock Exchange on December 29, 1936. fTo July 21, 1937. 


0 
"30 '31 °34 °35 1936 
*Callable at $107 per share. {North Am. 1929 '30 °31 °33 
Edison owns 79%%. 


Business: Serves electric light and power to an estimated 
population of over 1.3 million in Cleveland and 132 adjoining 
communities. Steam is furnished to the downtown business 
district of Cleveland. 

Management: Company is controlled by North American 
Edison Company (North American Company subsidiary). 

Financial Position: Strong. Net working capital at end of 
1936, $7.3 million; cash, $2.4 million; U. S. Government securi- 
ties, $1.0 million. Working capital ratio: 2.1-to-1. Book value 
of common stock, $22.64 per share. 

Dividend Record: Regular payments on old 6 per cent pre- 
ferred stock from issuance in 1924 to retirement in 1935. Pres- 
ent $4.50 series has received regular dividends. Common has 
received varying amounts in every year since 1899. Present 
common rate, $2 per annum plus extras. 

Outlook: Municipal competition in the City of Cleveland is 
not a serious threat and earnings should continue to reflect the 
general rate of industrial activity in the service area. 

Comment: Preferred is entitled to an investment ranking; 
minority position of the common detracts from its status. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF PREFERRED STOCK: 
12 mos. ended: Mar. 31 June 30 Sept. 30 Dec. 31 {Dividends t+Price Range 
g $21.45 $20.44 $20.85 $19.33 t t 


19.74 19.57 19.33 20.67 t . 
20.58 20.75 22.82 24.64 ft t 
26.20 27.42 27.06 27.14 $4.50 111%—107% 


28.03 §3.37% §113 —102% 


*Earnings are based on present capitalization. {Calendar years. +Present preferred 
series issued in October, 1935, and listed in 1936. §To July 21, 1937. 


906 Dayton Power & Light Company 


911 Central Violeta Sugar Company, S. A. 


.guornngs and Price Range (CVS) 


Data revised to July 21, 1937 
Incorporated: 1936, under the laws of the 20] ae 
Republic of Cuba pursuant to plan of re- 0 L- nn 
organization of Eastern Cuba Sugar Corpo- 20+ 
ration, a Cuban corporation formed in 1920. 1ob PRICE RANGE 
Office, Edificio ‘‘La Metropolitana,’’ Havana, 0} to July 16 
Cuba. Annual meeting: January 10. ie 
Capitalization: *Funded debt... $223,000 
*Capital stock ($19 par Cuban 


1930 °31 32 °34°35 ‘36 1937 


*Figures represent maximum upon com- 
pletion of readjustment plan. 


Business: Engaged in the production of raw sugar and 
its by-products. Owns some 93,000 acres of land in the prov- 
ince of Camaguey, Cuba, and two centrals (mills) Violeta 
and Velasco (the latter has not been operated since 1930). 
Violeta’s annual grinding capacity of 500,000 bags (325 Ibs. 
each) is more than sufficient for combined production quotas 
of both mills under existing Cuban restrictions. 

Management: Satisfactory but handicapped by conditions 
beyond its control. 

Financial Position: Fair. Working capital September 30, 
1936, (pro forma balance sheet) $121,800; cash, $72,600. Work- 
ing capital ratio: 1.2-to-1. 

Dividend Record: None paid to date. 

Outlook: Drastic reduction of fixed charges (which before 
reorganization required over $630,000 annually) should permit 
company to show something on the capital stock with con- 
tinuance of a satisfactory price structure for sugar which ap- 


pears assured by governmental regulation of this industry 


in Cuba and the United States. 
Comment: Until the reorganized company has established 
satisfactory profits, stock must be classified as speculative. 
EARNINGS AND PRICE RANGE OF CAPITAL STOCK: 
Before reorganization the company showed losses of $293,000 and $510.000 re- 
spectively for the fiscal periods ended September 30, 1936 and 1935. The new 


~~ stock was admitted for listing on the New York Stock Exchange on January 
, 1937, and price range since then has been 24% high; low, 11 


[Fane and Price Range (DPL)Pfd 


PRICE RANGE ume 


Data revised to July 21, 1937 
Incorporated: 1911, Ohio. Office: 205 East 


First Street, Dayton, Ohio. Annual meet- 33 
ing: Last Thursday in April. 50 
Capitalization: Funded debt ...$21,360,000 25 
7Common stock (no par)........ 317,500 shs 
1 
*Callable at $107.50 per share. {All ee 0 
owned by Columbia Gas & Elec. 1990 "32 1937 


Business: Serves Dayton and 56 other communities in Ohio 
with electricity. Supplies natural gas to Dayton and a number 
of other communities; steam heat to part of Dayton; and 
water service to Wilmington, Ohio. 

Management: Controlled by Columbia Gas & Electric Co. 

Financial Position: Current liabilities exceed current as- 
sets. Net working capital deficit at end of 1936, $1.4 million; 
cash, $676,246. Working capital ratio: 0.60-to-1. Book value of 
preferred stock, $179.11 per share. 

Dividend Record: Payments on common stock are not reg- 
ularly reported. Dividends on old 6 per cent preferred stock 
paid regularly to date of redemption, July 1, 1936. Initial 
dividend on present 4%% preferred paid on Sept. 1, 1936. 

Outlook: Increased industrial activity has caused both 
sales and earnings to improve; the substantial residential load 
makes for earnings stability. Company is not subject to regu- 
lation under the Public Utility Act of 1935, and its rate struc- 
ture is such as to cause little friction with local authorities. 

Comment: Preferred shares rank as a sound investment. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF PREFERRED: 


Year’s 
31 June 30 Sept. 30 Dee. 31 otal 
$6.36 $6.80 $2.58 $1.75 17.44 t 
6.37 4.25 3.38 4.28 18.28 
8.43 5.14 3.92 7.09 24.58  $$2.25 $108%—107 


*Based on present capitalization. TNot available. tOn present preferred shares 
issued July 1, 1936. {To July 21, 1937. : 


As 
¥ 
: 
No. 
: 


No. 914 Gair (Robert) Company, Inc. 


. ings and Pri GAI 

Data revised to July 21, 1937 Earnings Price Range ( ) 

Incorporated: 1932, Delaware, as successor 40 

to company of similar name formed in 1903, 30 

Business originally established in 1864. 20 

Office: 155 East 44th Street, New York 10 PRICE RANGE 

City. Annual meeting: Last Thursday in =a => 

February. Number of stockholders: Pre- EARNED PER SHARE $2 

ferred, about 2,200; common, about 2,700. ry 

Capitalization: Funded debt..... $4,396,100 $2 

= stock $3 cum. ($10 DEFICIT PER SHARE $4 
185,592 shs 1929 ‘30 '31 ‘32 '33 ‘34°35 1936 

Common stock” ($1 574,613 shs 


*Callable at $52.50 a chare. Has equal voting rights with common. 


Business: Makes folding cartons, corrugated paper prod- 
ucts, fibre shipping cases and paperboard. With subsidiaries, 
operates 24 plants in eastern part of United States and Canada. 

Management: Aggressive; has shown good progress in face 
of difficult competitive situation. 

Financial Position: Good. Net working capital at close of 
1936, $2.9 million; cash, $282,000. Working capital ratio: 2.4- 
to-1. Book value of common, $2.93 a share. 

Dividend Record: Payment irregular on predecessor pre- 
ferred, and omitted on present preferred until stock became 
culmulative in January, 1936. Nothing on present common. 

Outlook: Management’s policy of expanding facilities and 
keeping pace with technical developments is expected to enable 
it to obtain a fair share of available business. 

Comment: Because of limited markets prior to recent Stock 
Exchange listing, the stocks must be considered as unseasoned. 

EARNINGS RECORD AND PRICE RANGE OF COMMON: 


b Ended Dec. 31: 1932 1933 1934 1935 1936 1937 

Earned per share...... *D$1.49 D$0.43 $0.67 $0.46 $0.46 7 
ange: 

§ 5% 6% 9% §$15% 

3% 4 4% §$11% 


*Period from June 2L to December 31. For first quarter of 1937 $420,000 was 
available for income taxes and interest on income notes, against $80,000 so avail- 
able for initial three months of 1936. Nothing indicated for common stock in either 
period. {Bid prices. §Not available. §§New York Stock Exchange sales to July 
21, 1937. Listed June 12, 1937. 


915 Hinde & Dauch Paper Company 
« Earnings and Price Range (HDP) 


Data revised to July 21, 1937 


919 Pond Creek Pocahontas Company 


PND 
Data revised to July 21, 1937 sovamnings and Price Range ( ) 
Incorporated: 1923, Maine. General office: “@ 


1 State Street, Boston, Massachusetts. Home 2 PRICE RANGE ; 
office: Bartley, West Virginia. Annual 10 
meeting: Second Wednesday in April at 


Portland, Maine. Number of stockholders 0 . 
at end of 1935, 495. EARNED PER SHARE 


Capitalization: Funded debt.........Ni YA | 
Capital stock (no par)........169,742 shs 1929 ‘30 '31 ‘32 °33 34 "35 1936 


Business: Produces bituminous coal from 13,000 acres of 
lands located in the Pocahontas field, McDowell County, West 
Virginia. Operates three fully developed mines with combined 
productive capacity exceeding 200,000 tons per month. Re- 
serves are estimated at 38 million tons. Product is marketed 
in the Eastern states through Island Creek Coal Sales Co. 

Management: Has succeeded in maintaining profitable op- 
erations in every year of company’s existence except 1924. 

Financial Position: Strong. Net working capital at end of 
1936, $1.5 million; cash, $522,183. Working capital ratio: 4.2- 
to-1. Book value of capital stock, $24.51 per share. 

Dividend Record: Dividends initiated 1935 at $2 annual 
rate, which has since been maintained. 

Outlook: Company’s production costs are lower than the 
industry average, but have been rising since 1934 due to higher 
wages and freight rates. Coal price unsettlements have also 
been an unfavorable factor in recent years. Earnings through- 
out the company’s history have been very erratic; rate of 
profits depends on price stability as well as demand for coal. 

Comment: Stock is one of the better situated coal equities, 
but reflects the uncertainties common to the industry. 
*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


>. * ane Mar. 31 June 30 Sept. 30 Dec. = Total Dividends Price Range 
25 None t17%— 9 


cose 7$0. T$1.1 $1.36 
1938. $1.00 0.57 $0.63 3.26 None 126%—10 
1935...... - 0.74 0.18 0.53 0.92 2.37 $2.00 $27 —18 
1936.....0. 0.62 D0.03 0.13 0.68 1.40 2.60 26%—20 
1937....... 0.24 $1.50  §21%—16% 


*Earnings adjusted to present capitalization. +Six months. tBoston Stock Ex- 
change. §To July 21, 1937. 


No. 705 St. Louis-San Francisco Railway Co. 
Sandusky, O. Annual meeting: First Wed- 

R . . 
Capitalization: Funded debt.... $490,000 0 an 
successor to St. uis an Francisco 
"30 ‘32 '33 ‘34°35 1936 u ng, ouis, 0. nnual meeting: 30 = 


*Callable at $105 a share. Convertible into 24% common shares for each preferred 
to April 1, 1939; 2% common shares next two years; thereafter into 2 common shares 
through April 1, 1946. 

Business: Bulk of output is strawpaper and linerboard, 
used in the manufacture of fibre boxes, shipping containers 
and packing materials. Also sells for use in automobiles, 
refrigeration, and building construction, corrugated insulating 
material. 

Management: Capable and of long experience. 

Financial Position: Good. Net working capital at close of 
1936, $3.5 million; cash, $1.3 million; U. S. Treasury bills, 
$100,000. Working capital ratio: 3.9-to-1. Book value of com- 
mon, $17.73 a share. 

Dividend Record: Arrears on former 6 per cent preferred 
cleared up in 1935 prior to redemption in 1936. Payments 
on new preferred initiated July 1, 1937. Common stock in re- 
cent years has received irregular distributions. 

Outlook: Large additions to plant capacity of the industry 
now under way may eventually bring a return of unstable 
competitive conditions, but the intermediate term outlook 
appears faverable. 

Comment: Preferred stock is of semi-investment grade; 
common occupies a speculative position; is unseasoned. 

“EARNINGS, DIVIDEND RECORD AND PRICE RANGE oF COMMON 


Years ended Dec. 1935 

Earned per share.............. $044 $2.71 $3 36 

None 0.30 1.70 $31.00 
Price Range: 

Sasa ds t t 38% §37 


*Based on stock at end of period, giving effect to 10-for-1 split of common 
in 1935. +For March quarter, 1937, company earned 88 cents on common against 
49 cents for initial quarter cf 1936. Not available. §To July 21, 1937. 


holders: Preferred, 7,928; common, 7,871. 
Capitalization: Funded debt... .$236,406,597 


EARNED PER SHARE 
*Preferred stock 6% non cum. 


Common stock ($100 par)...... 654/324 shs 1929 °30 °35_1936 


*Redeemable at $115 per share and proportionate dividend for the dividend period. 


Business: Major part of the system’s 5,550 miles of track is 
in the southwest; lines extend from St. Louis to points in 
Kansas, Oklahoma and Texas; southeastern enue extends 
to Memphis, Birmingham and Pensacola. 

Management: Operated by bankruptcy trustees appointed 
by the court since October, 1933. 

Financial Position: Weak. Working capital deficit as of 
December 31, 1936, $103.5 million, cash, including special 
deposits, $8.9 million. Working capital ratio: 0.14-to-1. Book 
value per combined preferred and common, $54.39 per share. 

Dividend Record: Regular preferred payments made through 
1931. None since. Liberal disbursements on common up to 
$2 quarterly payment January 2, 1931. None since. 

Outlook: Improved winter wheat crop and gains in other 
agricultural products, increasing importance of Birmingham as 
a steel center and other factors suggest maintenance of up- 
ward trend of traffic shown in 1936. 

Comment: Because of unimpressive financial position and 
very topheavy capital structure, the statistical position of both 
preferred and common stocks is very weak. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE of, COMMON STOCK: 


Years ended Dec. 31: 1930 1931 1932 1933 

Earned per share.... $4.08 D$9.48 D$19.93 D$20.19 17 

Dividends paid .... 8.00 2.00 None None None None None 
Price Range: 

118% 62% 65% 9% 45% 2 


358 
SO% 3 5 % 1% % 1% 
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Utility Blight 
Lifting 

Significant outcroppings have re- 
cently indicated that the utilities are 
throwing aside the fear complex 
which so long has blighted their ex- 
cellent earning showing. The public 
is beginning to realize that an indus- 
try capable of recording such good 
growth in a period of recovery—and 
resistance to adverse influences in a 
period of depression—cannot be de- 
stroyed by political interference. 
Whatever changes may finally evolve 
from current political agitation, which 
has been very much overplayed, can 
only come in form of the industry’s 
structure and cannot impair its basic 
foundation. Its earning power will 
continue to prevail and it is here that 
real values are finally found. That 
truth is forcing itself upon the minds 
of investors, accounting for the in- 
creasing confidence which is slowly 
but surely being revived in our utili- 
ties. 

What is also of equal importance 
is the change in the political drift. 
There, too, is arising an understand- 
ing that prosperity cannot be soundly 
revived without encouragement for 
the utility industry. This means more 
tolerance toward them in the future 
in place of the bigotry that has been 
allowed to plague them. 


Using Up 
Our Fat 


Blindly is the Administration con- 
tinuing on a suicidal course in its 
persistency in clinging to the unsound 
principle of forcing corporations to 
pay out all earnings if they wish to 
escape a stiff tax on undistributed 
profits. The tax was evolved on the 
theory that such disgorging would in- 
crease taxable income and thus help 
the Government to add to its own 
revenues. It has failed to do this and 
that is one reason why the theory 
should be abandoned. 

That reason, however, is minor to 
a more weighty consideration which 
relates to its indisputable unsound- 
ness, and that is that any tax which 
uses up fat, as represented by accu- 
mulated surpluses, produces a scarcity 


of the reserves that are so necessary 
to withstand a period of depression. 
Had the tax prevailed during the 
calamitous period of 1929 we never 
would have been in a situation to 
resist so stoutly the depression’s rav- 
ages as we were when the storm 
struck. We have not yet solved the 
riddle of creating a depressionless 
nation and until we are certain that 
such a golden period is assured we 
must build up our layers of fat, in- 
stead of willfully burning it up, which 
the corporation tax on undistributed 
earnings will do unless it is discarded. 


Wealth from 
the Soil 


Mother Nature has a way of dis- 
concerting her wet nurses who feel 


she is constantly in need of regiment-. 


ed nourishment. When she wants to 
be she can be very prolific, as she has 
demonstrated this year. Now that 
the growing season is almost com- 
pleted the prospects are that when 
her outpouring is finally reaped the 
wealth that will be garnered from her 
productivity will add from $3 billion 
to $4 billion to the purses of our 
farmers. All this is new riches to our 
agricultural population and it should 
stretch very far in supporting our 
prosperity through the fall and win- 
ter. Including all that is raised on 
our farms, and the production is ex- 
tremely varied, it can be reasonably 
estimated that it will represent a 
backlog of more than $12 billion 
which industry can draw on to sus- 
tain itself on a profitable basis 
through the fall and winter months. 
Not only has Nature been extremely 
bountiful this year, but the farmer has 
received an additional benison from 
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the prevailing high prices for her 
products. 

It has always been a tradition in 
our life that when the man with the 
hoe reaps a good profit from the 
ground he tills, then the rest of the 
population shares in his good fortune. 
That this is but the natural evolution 
of a good crop year is self-evident, 
for the farmer represents forty per 
cent of our entire population. When 
he is making money he has neither 
the time for economic planning nor 
the patience to give ear to such 
preachments. Well does he appre- 
ciate he can safely leave his well- 
being in the lap of Mother Nature. 


Shall We 
Never LearnP 

Though we are taught when our 
minds are young and plastic that ex- 
perience is our best instructor, the 
lesson has not taken root in the mind 
of our Secretary of Agriculture. He 
still, with the gracious blessings of 
the President, is bent upon urging on 
Congress the passage of his ever 
Normal Granary bill. Except in 
name it is no different in its purpose 
from the unfortunate measure adopted 
in the Hoover administration, to buy 
up surplus wheat and hold it for 
better prices, which cost the nation a 
considerable amount of money that 
eventually was lost. Instead of 
stabilizing the price of wheat, this 
huge Government stock acted as a 
drag on the price level until its threat 
of coming on the market at an in- 
opportune time was removed. 

If Wallace has his way with his 
granary bill this mistake will be re- 
peated and the people will once more 
realize that as long as _ politicians 
hanker after the farmer’s vote they 
are disinclined to profit from past 
experience. However, if the poli- 
ticians were asked to back a pool to 
keep prices up above a level that a 
normal market would sustain they 
would shy away from the risk like 
timid children. But it resolves into 
a different venture when taxpayers 
are asked to back it. Let us hope 
that Congress will resist this New 
Deal pressure and not commit the 
country to the blunder that was com- 
mitted by President Hoover. 
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Convertible Preferreds 
for Income and Profit 


YELECTED convertible preferred 
stocks fit well with most invest- 
ment objectives. The prior status of 
the issue as against the common 
equity affords more assurance as to 
the permanency of dividend rates 
while because of the conversion fea- 
ture ultimate enhancement of capital 
is not sacrificed. Moreover, in most 
instances, the conversion privilege is 
protected against dilution of the 
equity, and thus the sale of additional 
common stock would not weaken the 
position of the preferred stockholder. 
Here are four issues which appear 
attractive under present conditions. 


COMMERCIAL INVESTMENT TRUST 
$4.25 preferred stock is convertible 
into the common at the rate of one 
and one-half shares for each share 
of preferred. The preferred was re- 
cently selling around 105; the com- 
mon, around 67. That means that 
the preferred is at a premium of only 
5% points above profitable con- 
version level, and considering that 
this privilege has no maturity (except 
in the event of a redemption) and is 
protected against dilution, the option 
could conceivably become of signifi- 
cant value. The preferred is callable 
at 115 through July 1, 1940; there- 
after at a decreasing scale. Company 
has shown a substantial protection of 
dividend requirements ; last year fixed 
charges and preferred dividends were 
covered by 9.03 times. Earnings this 
year are expected to compare favor- 
ably in view of increased installment 
financing and a widening scope of 
company’s activities into other fields 
than motor cars. Preferred . stock 
yields 4 per cent, which is rather at- 
tractive for an issue of this calibre. 
(Factograph No. 268.) 


CraNE Company 5 per cent pre- 
ferred is convertible into two shares 
of common until June 15, 1942; there- 
after at a decreasing scale. With the 
preferred selling around 117 (callable 
at $105) and the common at 47, the 
conversion feature has no immediate 
value. But as a longer range call 
on the stock of a company which is 
making good earnings progress, the 
preferred should afford appeal. The 
yield of 4.3 per cent is not large— 
but the common is not on a dividend 


basis at present. The company is one 
of the leading manufacturers of 
plumbing and heating equipment, and 
is in a favorable position to benefit 
from increased residential construc- 
tion. Earnings have recently afforded 
a wide coverage of preferred divi- 
dends, and the conversion privilege 
gives the investor a call on a promis- 
ing equity. (Factograph No. 613.) 


GoopyEar $5 first preferred is con- 
vertible into the common stock at 
$33.33% a share until October 1, 
1938; at $40 to October 1, 1940; the 
scale subsequently increases further. 
The stock is callable at 110 to Octo- 
ber 1, 1946 and at 105 thereafter. 
The preferred, at 120 and the com- 
mon, around 40, are thus in line with 
the convertible basis of the former 
issue, and for each point rise in the 
common the preferred should increase 
three points. Goodyear is making 
splendid earnings progress, and it is 
estimated that the company earned 
in the first half of this year almost as 
much as in all of 1936. The pre- 
ferred yields nearly 4.2 per cent, and 
is suitable for semi-speculative funds. 
(Factograph No. 55.) 


Armour (lllinois) $6 prior pre- 
ferred stock is convertible into six 
shares of common stock for each 
share of preferred. The preferred 
sells around 91 and is callable at 115; 
the common recently was quoted 
around 12%. While the common 
would have to rise above 15 before 
the conversion privilege would have 
value, for each one point move there- 
after the preferred should rise 6 
points. Armour and the meat pack- 
ing industry have both been working 
into a better position. Company has 
adequate inventories acquired at 
favorable prices and is expected to 
show earnings for the fiscal year 
which ends October 31 in excess of 
those of the preceding period. In 
addition, company has improved its 
capital structure and financial posi- 
tion, and through plant rehabilitation 
and reorganization of marketing 
facilities has become a more efficient 
unit. The prior preferred affords a 
liberal yield of 6.6 per cent and is 
suitable for purchase for longer term 


holding. (Factograph No. 257.) 


Odd Lots—100 Share Lots 


Whether you have $1,000 or $100,000 to 
invest you will find our booklet “Odd 
Lot Trading’”’ not only interesting but of 
material value. 


It contains many suggestions that should 
help the new as well as the experienced 


investor. 
Ask for F. W. 812 


John Muir& 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


Our Current Market Letter 


discusses the 


Natural Gas 
Industry 


Write to Dept. F. 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Stock Exchange, 
Chicago Board of Trade, New York Cotton 
Exchange, Detroit Stock Exchange, Commodity 
Exchange, Inc., Pittsburgh Stock Exchange 


115 60 East 42nd Street 
New York New York 


STOCKS—BONDS 
COMMODITIES 


Folder ‘‘F.”’ explaining margin requirements, com- 
mission charges and trading units furnished on request. 


Cash or Margin Accounts 
in Full or Odd Lots 


J. A. Acosta & Co. 


Members New York Stock Exchange 
N. Y. Curb Exchange (Assoc.) 
New York Cotton Exchange 
New York Produce Exchange 
Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 
New York Cocoa Exchange 
60 Beaver St. New York 


“AMERICAN STOCK GUIDE 
& BOND HANDBOOK" 


New August Issue........ $0.50 


A handy pocket-size manual of statistics about 
1768 active stocks, arranged according to groups 
—Apparel, Automobiles, Auto Accessories, Avia- 
tion, Building, Chain Stores, Chemicals, Coal, 
Coppers, etc., etc. Revised each month. Single 
copy 50 cents, postpaid. Next 12 issues $5.00. 


Ready August 7 


GUENTHER PUBLISHING CORP. 
21 West Street New York, N. Y. 


OPENING AN ACCOUNT 


Many helpful hints on oe Sener procedure 
and methods in our py free on 
request. Ask for ae K-6. 


Any listed security bought and sold 


& (HapMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 
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Bond Market Digest 


B OND prices have generally fol- 
lowed the trend of equities, with 
second grade rail liens responsive to 
the better tone of the carrier stocks. 
Treasuries also improved, and notes 
maturing in September were quoted 
on a nominal yield basis, indicative 
of the belief that the September 
financing would be on a basis which 
would bring an immediate profit to 
the owners. 


Youngstown Sheet & Tube 3's 


Company has called for redemption 
on August 25 all of its 31% per cent 
debentures still outstanding amount- 
ing to approximately $5.2 million, at 
104 and accrued interest. The bonds 
called may be converted into the com- 
mon shares of the company on or be- 
fore the redemption date on the basis 
of 16 shares of stock for each $1,000 
of debentures. With the common sell- 
ing around 92, the bonds have an in- 
dicated value in conversion of over 
147, and are currently selling around 
that price. Thus it is advised that 
holders convert their bonds—or sell 
them—before the redemption date, as 
failure to take either action would 
result in a significant loss of capital. 


Republic Steel 42s, 1950 
These bonds should be retained 


until shortly before September 1,. 


when the conversion privilege wiil 
undergo dilution. At present they 
are convertible into 45 shares of com- 
mon, but at that time the ratio be- 
comes 40 shares and will remain at 
that figure for two years. The price 
of the bonds reflects that of the com- 
mon stock ; thus conversion at present 
would not change capital appreciation 
possibilities and would entail a sacri- 


BOND REDEMPTIONS 


Redemp- 
tion 
Amount Date 


$1,527,000 Sept. 1 


Iss 
Cleveland- -Cliffs Iron Ist. 4% 


Credit Consortium for Public 
ht of Italy ext. ‘B’ 7s, 


$176,000 Sept. 1 


Entire Aug. 1 
Entire Aug. 15 


$96,000 Aug. 1 
$695,000 Aug. 15 
$87,000 Sept. 1 


First Trust Joint Stock Land 
Bank of Chicago 4%s, 1954 
Leslie Co. Ist. 6%s, 1941.... 
Lower Austrian Hydro Electric 
Power Ist. 6%s, 1944 
a (Kingdom of) ext. 6s, 


Oslo Gas & Electricity Works 
ext. 5s, 1963 


Pasadena Star News Bldg. Ist. 

Entire Aug. 15 
Steel conv. ‘A’ 4%s, 

ss $338,000 Sept. 1 
Youngstown Sheet & Tube conv. 

Entire Aug. 25 


TREND OF THE BOND AVERAGES 
95 
193 


de 


80 193 


60 
55 


1932 1933 1934 1935 19364N.10 J A S ON D 
1937 


fice of income, as no dividends can 
be paid on the common until the re- 
maining shares of old preferred stock 
are retired or their arrears paid off. 
On the other hand, the yield on the 
bonds at present levels around 183 is 
only 2.46 per cent; they are thus not 
sufficiently attractive from an income 
standpoint alone to warrant reten- 
tion after September 1 in view of the 
fact that their conversion value will 
drop 11.1 per cent at that time. Fur- 
thermore, it appears likely that the 
common will be placed on a dividend 
basis within a few months, and an 
annual rate of only $1 per share 
would provide a yield equal to that 
currently obtainable on the bonds. 
Holders of those bonds of this issue 


which have been called for redemp- - 


tion September 1 should convert by 
August 17. Numbers of called bonds 
may be obtained from the coupon 
paying agent. 


Brooklyn Union Gas Deb. 5s 


Although Brooklyn Union Gas 
debenture 5s (recent price 94) and 
the company’s other bond issues con- 
tinue to rank as medium and high 
grade investments, the declining earn- 
ings trend cannot indefinitely be 
ignored and a transfer appears war- 
ranted. Earnings available for bond 
interest have declined steadily since 
1931, when charges were covered 
3.36 times. The report for the 12 
months ended March 31, 1937, shows 
a coverage of 1.86 times, which is 
still adequate, but the prospect of a 
further decline due to increasing tax 
and operating costs makes the mar- 
ket outlook for the bonds unimpres- 
sive. For transfer purposes, Brook- 
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lyn Edison consolidated 3's, 1966, 
appear suitable for investors requir- 
ing a high grade issue, while the 
debenture holders might consider 
Central Illinois Public Service first 
5s, 68. Both issues were recently 
priced at 101 to yield 3.2 per cent and 
4.9 per cent, respectively. 


Utilities P. & L. 5s and 54s 


Two reorganization plans were 
filed last week, both giving fair treat- 
ment to the debenture holders, and 
speculative retention of the bonds is 
warranted (recent prices: 5s, 58; 
5¥%s, 59). The two plans are rather 
similar in that they provide for (1) 
an immediate cash payment of 25 to 
30 per cent of the face value of each 
debenture, (2) the issuance of new 
debentures or notes in an amount 
equivalent to approximately 40 to 50 
per cent of the present indebtedness, 
(3) the payment of accrued interest 
and (4) the issuance of preferred 
stock to the debenture holders. These 
plans will mean an immediate cash 
payment of $14 to $15 million to the 
security holders and a considerable 
lightening of future bond and pre- 
ferred dividend charges. At present 
there are outstanding $50 million 
debentures and 180,534 shares of 7 
per cent preferred stock on which an- 
nual charges amount to $2,570,000 
and $1,263,738. Under the proposed 
plans these charges would be reduced 
by approximately 50 per cent. 


Japanese Bonds 


Recent Sino-Japanese develop- 
ments have placed Japanese bonds 
in an even more speculative position 
than that occupied previously, and the 
issues are obviously unsuited for in- 
vestment purposes (recent prices, 
6%4s of 1954, 94; 5%s of 1965, 79). 
The position of the Japanese yen re- 
mains precarious because of a con- 
tinued adverse trade balance and 
budgetary deficits, principally as a re- 
sult of enormous expenditures for 
armaments. Service on Japanese 
dollar bonds, even considering the 
depreciation of the dollar, requires a 
premium of over 70 per cent because 
of the greater extent of the devalua- 
tion of the yen. On the other hand, 
at the end of last year about 39 per 
cent of the total outstanding amount 
of the national external debt was. 
held by Japanese, a devolpment 


which makes a default less probable. 
Nevertheless, the unfavorable factors. 
in this situation have the upperhandi 
especially from a political aspect. 
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An Old 


Roman Passes 


N the death of Senator Robinson 
there passes out of our legislative 
councils one of the few remaining old 
Romans of our political arena. While 
it may be claimed—now that he is 
not here to deny or affirm—that his 
heart was not in the task imposed 
upon him by the President, it will be 
admitted by his legions of friends and 
even his few opponents that he was a 
good and loyal soldier when it came 
to carrying out his chieftain’s orders. 
It can be said of him that he was 
regular, a man who could subordinate 
his private conviction to party duty, a 
responsibility which he felt to be de- 
manded of him by his position as the 
Administration’s whip in the Senate. 
Yet considered from a deeper sense, 
that of duty to the needs of the coun- 
try, it can hardly be claimed that such 
a loyal sense of responsibility to a 
party transcends the finer character 
of acting as one’s conscience dictates. 
In this respect those Democratic 
Senators who have broken with their 
leader because they could not support 
any movement which conspired to 
alter our form of Government reflect 
the finest strain there is in states- 
manship. With them the nation’s 
good rose far above party affiliations 
and they will be honored in the years 
to come for their courage to stand by 
their convictions. Of that stout tim- 
ber statesmen instead of politicians 
are formed. 


A Brief 


tor 


ROM a most unexpected source 

investment trusts have found a 
stout advocate in so far as their essen- 
tial theory is concerned. He is none 
other than John T. Flynn, who more 
often than can be counted has been 
one of the severest critics of Wall 
Street. Writing in Scribner’s Maga- 
sine he points out that the small in- 
vestor—lacking the ability to secure 
sound financial advice—could find the 
ideal medium for proper guidance in 
conserving his surplus capital in honest, 
well-managed investment trusts. To 
that theory THE FINANCIAL WorRLD 
has always held and for years so ex- 
pressed itself, even before their ex- 
ploitation started in this country. For 
Flynn to come out now with the same 
view reflects great credit upon him as 


One of a Series—"A Five-Year Record” 


BRINGING ELECTRICITY DOWN TO EARTH 


It's one thing to have electricity all around you, and 
quite another to bring it down to earth, as Franklin 
demonstrated. 


By showing its 1,144,000 domestic customers how to 
make practical use of their utility services, the Associ- 
ated System helps them to easier and healthier lives. 

It cooperates with local dealers to encourage the 
use of appliances which enable customers to enjoy 
automatic hot water, refrigeration, and cooking, good 
light, and other modern utility services. 


APPLIANCES BOUGHT 1932-1936 
By Associated Customers 


Appliance Electric Gas 
Ranges 32,418 66,700 
Refrigerators 206,879 9,400 
Water Heaters 10,053 33,516 


Security Bldg., Denver, Colorado 
A. T. & T. Teletype Dnvr. 194 


July 22, 1937 


This announcement is neither an offer to sell, nor a solicitation of an offer to buy, 
the securities herein mentioned. The offering is made only by the Prospectus. 


25,000 Shares 


Chicago Rivet €& Machine Co. 


Common Stock 
($4 Par Value) 


Price at the market, 
i.e., the last reported sales price on New York Curb Exchange 


Copies of the Prospectus may be obtained from the undersigned. 


Brown, Schlessman, Owen & Co. 


Thomas & Griffith 


120 Broadway, New York 
BArclay 7-3500 
A. T. & T. Teletype N. Y. 1-1973 


a fair critic. He has not permitted 
himself to be blinded to the soundness 
of investment trust principles because 
of the wide abuses practised under 
its name. 

Most of us agree with his conten- 
tion that for an investment trust to be 
operated on conservative and sound 
principles it must be divorced from 
all brokerage and banker connections 
and it should be operated and man- 


aged by skilled and upright men, who 
by training are qualified to judge and 
appraise the values of securities. 
When investment trusts are operated 
under proper control they will sup- 
ply the small investor with the guid- 
ance which they so much need. In- 
vestors, both large and small, will do 
well to read this series of articles 
which Mr. Flynn is contributing to 
Scribner’s Magazine. 
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What's Ahead 


FOR THESE 


STOCKS? 


Penn. R.R. 
No. Pacific 
Douglas Air 
Gt. Nor. pfd. 
So. Pacific 
Texas Corp. 
Natl. Supply 


Johns-Manville 
Sears, Roebuck 
General Elec. 
J. C. Penney 
Std. Oil N. J. 
Union Carbide 
Pac. West. Oil 


rT IMELY comment and ad- 

vice on the above active 
stocks, based on the opinions 
of leading authorities, is con- 
tained in the current UNITED 
OPINION Bulletin. 


Send for Bulletin F.W.2—FREE! 
UNITED BUSINESS SERVICE 


210 Newbury St. A re Boston, Mass. 


Send this advertisement 
for 2 weeks free trial 


The Gartley 
Weekly Stock 
Market Review 


A ten page weekly analysis of 
stock price trends; a specific 
technical review of from 30to 40 
stocks and other important and 
valuable market comment and 
opinion. Prepared by H. M. Gart- 
ley, and his associates, outstanding 
authorities on inter- 
of 


H. fine. 


76 William Street, New York 


LOST BOOKS FOUND 


If you are searching for a book on economics, 
finance or business which is now out of print 
or unobtainable through your book store or 
library, it is possible that we may be able to 
help you find it. Please submit title of 
volume, name of author and publisher, if 
possible; together with date of publication 
and original price — Readers Book Service, 
Twenty-Second Floor, 21 West Street, New 


NEW 
BULL MARKET 
BEGINNING? 


Send for Bulletin FWJ-28 FREE 


American Institute of Finance 
137 Newbury St., Boston, Mass. 


HOW FAR WILL THE MARKET RALLY ? 


You will find specific recommendations in this week’s 
issue of ‘“‘Market Action,’’ telling you precisely 
what steps to take in making transactions during the 
current market strength. The extent of the recent rally 
and what policy to follow in the near future is carefully 
considered. Write for your free copy now, or as a trial, 


set “Market Action’ 


for the 
624A Empire State Building, New York, N. Y. 


Four 


Coca-Cola may have to look to its 
laurels in the South with Pepsi-Cola 
invading its stronghold with a full 12- 
ounce bottle for a nickel—$5,000 reward 
is offered if it can be “proved” that 
Pepsi-Cola at five cents is not equal to 
any ten-cent beverage on the market. 

. Burroughs Adding Machine has 
been granted a patent on a new type of 
keyboard for typewriters—it seems to 
be taking an adding machine company 
to find most improvements on the old 
fashioned typewriter. . . . Minneapolis- 
Moline Power Implement is offering the 
most streamlined yet in farm tractors— 
it must be about the last word in trac- 
tors as the company has classified it as 
“Model Z-RE.” . . . Phillips-Jones’ new 
“Air-on” underwear for men will be 
offered in a special counter display 
carton, a product of Robert Gair—inci- 
dentally the undergarment is made of 
knitted Celanese. ... Reports suggest 
that Chicago Flexible Shaft, maker of 
animal clippers and shearing machines, 
will soon add an electric shaver for 
humans—that makes about 26 manufac- 
turers of electric razors now in the field, 
against only 10 a year ago. ... With 
National Broadcasting and Columbia 
Broadcasting going in for Shakespearean 
drama, competition seems to be getting 
keener for appropriate radio scripts—it 
is understood that one of the indepen- 
dent chains will soon broadcast the 
works of famed Greek dramatists of 
some 3,000 years ago.... At last a 
cigarette styled exclusively for women— 
Macdonald, Inc., is bringing out a special 
line of its “British Consols” brand which 
are tipped with brilliant red “Cello- 
phane” to hide lipstick marks. .. . 


Delaware, Lackawanna & Western’s 
coal affiliate is planning its most inten- 
sive campaign in years to feature “Blue 
Coal” this fall—the idea seems to be to 
eliminate the furnace-tender’s blues... . 
This week’s convention of the National 
Association of Music Merchants in New 
York exhibits over 2,500 musical instru- 
ments, including 250 different types and 
styles of pianos—this industry seems to 
have become bigger and better, despite 
the phonograph and radio. . . . General 
Motors’ newest addition to its “Chev- 
rolet” line will be a combination taxicab- 


sedan—a removable partition between 
the driver’s seat and the passenger com- 


partment permits the quick change... . 
Previous reports of an agreement be- 


tween Pacific American Fisheries and 
Angostura-Wupperman were confirmed 
last week—5,000 gallons of “Angostura” 
bitters were shipped to the canner to 
prepare 15 million tins of salmon.... 
Radio-Keith-Orpheum has just com- 
pleted a feature-length film, called 
“Stan,” for Standard Oil of Indiana—it 
extolls the commercial romance of the 
company and will be shown in 140 cities 
and towns by the end of the year.... 
The success of Hudson Motor Car with 
the “Electric Hand,” a product of 
Bendix Aviation, has interested other 
manufacturers—at least two  leadin 
makes of cars will embody it on 193 

models. ... That new free-circulation 
magazine of Great Atlantic & Pacific 
Tea, which will accept ads from national 
advertisers which are no longer per- 
mitted to grant allowances under the 
Robinson-Patman Act, will have an 
initial print order of 775,000—a $2,500 
prize contest is being run to find a name 
for it, but The Circumventor would prob- 
ably be the ideal caption. .. 


Packard Motor Car will feature Lanny 
Ross on its new fall broadcasting series 
in place of Fred Astaire, who was the 
star of last season’s program—in other 
words Mr. Ross will switch from a show- 
boat pilot (“Maxwell House Coffee’) to 
an automobile chauffeur? . . . Samson- 
United’s newest offering in electric flat 
irons will be the “Visumatic”’—a special 
thermometer under the handle shows 
just how hot the iron should be to press 
each kind of fabric. . . . More will soon 
be heard of the acquisition of the 
Autoyre Company by Scovill Manufac- 
turing—other mergers of this type may 
be in the offing. ... Technicolor has 
secured a contract for the production of 
six feature films in color for London 
Films, Inc.—the English have several 
color processes of their own, but that 
doesn’t seem to make any difference. 
... A new type air-conditioning and oil 
burner combination will be offered early 
next month by Timken-Detroit Axle— 
this is another “Silent Automatic” which 
is suitable for year-round use. ... A re- 
port from The American Ironsmith an- 
nounces that “the pendulum of techno- 


logical unemployment has taken a terrific 
backswing” because there is now a real 
shortage of skilled horseshoers and 
blacksmiths—what’s the matter with a 
lot of those WPA workers who have 
had plenty of experience shoeing horse- 
flies? 
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Board Room 
Gossip 


This column is a compendium of reports cur- 
rent in the financial district. As much of the 
content’ is merely gossip, nothing contained 
herein should be interpreted as representing the 
editorial opinion of THe FinancraL Wor tp. 


HE better undertone to the 

markets recently helped sustain 
bullishness despite the growing con- 
victions that a technical readjustment 
was in the cards. Brokers thought 
that the public would be inclined 
to take things easily until some of the 
cheaper stocks began to show life. 
Thus far trading has been largely a 
professional affair, and the markups 
-_ of Chrysler and U. S. Steel have not 
been of such a character as to im- 
press the little fellow who buys only 
when he is reasonably assured of ac- 
tion in the cats and dogs territory. 


OO much publicity on the pro- 

posed stock financing by U. S. 
Steel may lead to the postponement 
of action until the fall, according to 
‘a new crop of rumors last week. 
Latest guess is that the company will 
next clear off preferred arrears and 
may pay something on the common. 
Then, if all goes well, some new stock 
will be offered in September or later. 
Rumors last week were that the SEC 
was looking into the stock and was 
particularly interested in some of the 
foreign buying. While the Street 
believes that shorts tried unsuccess- 
fully to buck the trend, and covering 
operations were responsible to an im- 
portant extent for the stock’s sharp 
gyrations, the technical manoeuvres 
appeared at times to be more calcu- 
lated than mere buying by hard- 
pressed shorts. 


HE other star performer of last 

week, Chrysler, was also run up 
at the expense of a retreating short 
interest. Buying came from two 
houses for long account, however, 
and it was said that insiders were 
adding to positions. The final liqui- 
dation of a block of stock which has 
been over-hanging the market helped 
quite a bit, too, and the corporation 
is expected to issue a good second 
quarter earnings report. But with 
labor troubles still a factor and profit 
margins narrowing, professionals 
seem rather wary of the motors just 
now and short selling was in evidence 
as the stock advanced last week. 


HE response to mid-year earn- 
ings of a generally favorable char- 
acter has been somewhat disappoint- 


ing. Individual stock trends in recent 
weeks appear to be influenced more 
by the trend of the list, and there have 
been few evidences of independent 
strength not shared by the market, 
or by the particular industrial group. 
It may be that political factors are 
still the most significant influence. 
Doubtless the defeat of the court re- 
form bill was discounted and the mar- 
ket is now watching to see whether 
the Administration will force through 
other measures which are not consid- 
ered wholly favorable to business. 


T is more probable, however, that 

investment buying is developing 
cautiously and sponsorship in some of 
the old line favorites is awaiting more 
favorable accumulation levels. The 
market has been contending with 
liquidation from frozen accounts, as 
witness the drop in brokers’ loans, 
and is meeting with increasing re- 
sistance on the rallies. With the in- 
vestment trusts rather heavily com- 
mitted, the market needs a broader 
base and increased activity in some 
of the backward groups to attract 
a greater public following. Thus far, 
professionals have been more inter- 
ested in the better grade issues, and 
the cheap stocks are left to shift for 
themselves. The situation may 
change, however, as bullishness is in- 
creasing and confidence attends 
Washington developments. 


NEWS AND OPINIONS 


Continued from page 13 


against $3.97 in the March quarter, 
and $1.18 in the second quarter of 
last year. Further increases in de- 
mand for copper and base metals 
should benefit future earnings trend. 


(Factograph No. 301. Also FW, 
April 23.) 
International Salt C+ 


Moderately attractive at about 25 
on basis of strong trade position and 
favorable profit prospects. (Paid last 
year $2. ) For the first six months of 
1937 company earned 72 cents a share 
compared with 63 cents for the initial 
half of 1936. In the calendar year 
1936 profit amounted to $1.70 per 
share against $1.32 in 1935, and $2.02 
and $2.10 respectively in 1934 and 
1933. Working capital position at 
the close of 1936 was strong, with 
current assets nearly four times cur- 
rent debt, and net working capital 
$1.9 million. The company for many 


years has been the world’s largest 


What About MOTORS? 


— HUDSON 


44 STUDEBAKER 
which would you buy 
The real situation 
for investors is none too obvious. 
@® What WOULD you doP One of 
these stocks has an “Index of Gain 
Power” registered at .0787, the other 
.0700. Some day one will far outstrip 
the other because of this difference .. . 
and for no other reason. Canny investors 
will get our comparison now, with the 
interpretation of the “Index” for these 
issues and its revealing incisiveness. 


FREE to readers of this advertisement. 
Write to Dept. 218-A TODAY. 


TILLMAN SURVEY 


24 FENWAY 
BOSTON 


A LOW-PRICED 
BARGAIN STOCK 


Careful investigation indicates that some stocks 
will later sell at substantially higher prices. Some 
of the biggest profits, however, will be made by 
those investors who pick up lower-priced issues 
which are really undervalued and not merely cheap. 

But such issues are hard to find. We have 
located one which appears especially attractive. 
The Company has greatly improved prospects. 
Business is expanding; earnings should do like- 
wise. The technical position is strong and the 
stock points higher. Still it now sells for around 
$15 a share. It is not a “cat or dog”—it is listed 
on the New York Stock Exchange. 

The name of this stock will be sent to you 
absolutely free. Also an interesting booklet, 
“MAKING MONEY IN STOCKS.” No charge— 
no obligation. Just address: 


INVESTORS RESEARCH BUREAU, INC. 


Div. 646, Chimes Bldg., Syracuse, N. Y. 


FREE 
BOOK OFFER 


Every reader who sends us an 
order for two or more books dur- 
ing the month, may have free on 
equest (add 4c for mailing and 
handling) one copy of 45- page 
book, paper covers, of HIGH & 
LOW & CLOSING PRICES OF 
STOCKS & BONDS on N. Y. 
STOCK EXCHANGE, 1929 - 1936. 
Ask for Classified List— 
150 “Books For Investors” 
BOOK DEPARTMENT 


THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


HOW TO TRADE 


GRAIN 


Free book and sample advices on re- 
quest. Our service tells what markets 
should do, not what they have done. 


POWARD’S GRAIN SERVICE, Dept. FW 


327 S. La Salle St., Chicago, Illinois 
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DID YOU SELL 


STOCKS IN MARCH 


AND BUY BACK 
BEFORE THE RECENT ADVANCE? 


If not you undoubtedly regret failing to take 
advantage of the recent decline. Visualize the 
profits available by following correct market 
technique. TECHNIGRAPHICS was alone in 
the field of market services to forecast the 
March-June decline and to advise 100% liquida- 
tion and short sales. On March 18 this organi- 
zation wired clients: “STOCKS IN DANGER- 
OUS POSITION AS RESULT OF BREAKING 
RECENT SUPPORT LEVELS. ADDITIONAL 
SHORT SALES: CHRYSLER, GENERAL 
MOTORS, U. S. STEEL. 

This bearish viewpoint was not relinquished 
until July 3, when TECHNIGRAPHICS advised 
acceptance of profits on short sales, and recom- 
mended purchases at the advantageous prices 
then prevailing. ese purchases, which included 
U. S. STEEL, MONTGOMERY WARD, 


REPUBLIC STEEL, etc., have resulted in , 


handsome profits. 

Succeeding bulletins of TECHNIGRAPHICS 
will point out current investment and speculative 
opportunities. You may test the timely and defi- 
nite recommendations of TECHNIGRAPHICS 
for yourself by sending One Dollar for a three 
weeks’ trial (both stocks and grain). Write today to 


TECHNIGRAPHICS 
Published by The Kelsey Statistical Service 
Board of Trade Building, Chicago, FW 16 
70 Wall Street, New York, N. Y. 


STINT 


A LOOSE-LEAF BINDER 
for THE FINANCIAL WORLD 


A leading bindery manufacturer has made 
up for us a very attractive and durable 
leatherette binder 9 x 12% inches, 3% 
inches thick—the right size to hold 26 issues 
(6 months’ copies) of THE FINANCIAL 
Wor.p. Title is stamped on the dark 
green cover in rich antique gilt. In a 
few seconds each week’s issue may be 
inserted in this binder to stay or it may 
be removed just as easily. Price $2.50; 
2 binders $4.75, postpaid. 


Book Dept., Financial World 
21 West Street, New York, N. Y. 


PAT 


producer of salt, obtaining most of 
its supply from mining rock salt. 
(Factograph No. 292.) 


Island Creek Coal c+ 
Stock at about 29*is high and un- 
attractive based on demonstrated 
earning capacity. (Paid so far this 
year $1.) Production for the first 
six months of 1937 totaled about 2.16 
million tons against 2.11 million for 
the like period of 1936. Increases 
over the previous year were reported 
for March, April and May, 1937, and 
declines in the other three months. 
Earnings on common stock in the 
first quarter of this year were 61 
cents a share compared with 59 cents 
in the initial period of 1936. For 
entire 1936 year, profit on common 
was $1.83 a share against $1.69 for 
1935, $2.55 for 1934, and $1.58 for 
1933. Financial condition at close 
of 1936 was good, with current assets 
about 6% times the $1.3 million cur- 
rent debt, and working capital $7.0 
million. (Factograph No. 492.) 


Macy B 

Rights may be exercised to pur- 
chase additional stock if offered at a 
reasonable discount from present 
prices, around 48 (annual div., $2, 
plus extras). Company announced 
last week that it will shortly offer 
rights to stockholders to buy addi- 
tional shares in ratio of one new share 
for each ten now held. The price of 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 
ON COMMON STOCK 
Alpha Portland Cement.......... $1.07 $0.40 
Brooklyn-Manhattan Transit .... 4.09 4.76 
Brooklyn & Queens Transit...... D1.32 D0.63 
Consolidated Laundries ......... 

General Finance Corp..... 
Kansas City Public Service. 
Lehigh Portland Cement......... 


12 Months to June 30 
1937 1936 


American Brake Shoe & Foundry 2.29 1.26 
American Seating 0.91 0.12 
Beech-Nut Packing ............ 2.77 2.34 
ees b1.86 b1.65 
Budd (Edward G.) Mfg i. 0.53 0.34 
0.52 0.51 
Caterpillar Tractor 3.27 2.38 
Chicago Yellow Cab............ DO0.10 0.74 
Clark Equipment ........... ie 3.14 0.86 
Continental Steel ......... 2.23 1.18 


Corn Products Refining ........ 1.38 1.78 
0.55 0.34 
Derby Oil & Refining .......... 1.16 0.36 
2.45 1.92 
Electric Bond & Share.......... 0.15 0.02 
Electric Household Utilities...... 0.22 onse 
Finance Co. of America.......... 0.76 0.66 
General Refractories ............ 2.27 1.20 
Harbison-Walker Refractories... . 1.42 0.91 
Hibbard, Spencer Bartlett........ 2.22 1.70 
Holly Development ............. 0.04 0.03 
6.45 2.30 
Hummel-Ross Fibre ............ 1.13 0.41 
Hygrade Sylvania ere 2.55 1.77 
International Salt 0.72 0.63 
Lehigh Valley Coal D0.45 0.19 
Lehn & Fink Products 0.60 0.72 
Libbey-Owens-Ford Glass ...... 2.05 2.04 
MacAndrews 1.33 1.13 
Mathieson Alkali Works... 1.10 0.76 
National Cash Register.......... 1.23 0.71 
New England Tel. & Tel........ 3.18 3.08 
1.64 0.82 

1.56 1.24 


EARNED PER SHARE 


6 Months to June 30 
ON COMMON STOCK 1937 1936 


Pittsburgh Screw & Bolt........ 0.69 0.35 
1.03 0.54 
Rustless Iron & Steel........... 0.42 0.18 
Sullivan Machinery ............. 1.02 0.56 
1,23 0.61 
Sutherland Paper 1.71 1.37 
Texas Gulf Sulphur............. 1.54 1.26 
Texas Pacific Coal & Oil........ 0.51 0.34 
Transue & Williams Steel Forging 0.55 0.83 
Underwood Elliott Fisher........ 3.51 2.08 
United Biscuit of America....... 1.04 1.20 
Wolverine Tube 0.77 0.67 
Woodall Industries ............. 0.75 0.91 

a Weeks to June 26 
Continental Baking ............. D0.45 aD0.81 

12 ‘Months to May 31 
American Gas & Electric........ 2.36 1.98 
Atlantic, Gulf & West Indies S/S 0.53 1.57 
El Paso Natural Gas........... 231 1.86 
Flour Mills of America........ D1.35 D2.14 
General Water, Gas & Electric 1.25 0.69 
Nevada-California Electric ...... 0.13 3.88 

39 Weeks to May 29 
Warner Bros. Pictures.......... 1.42 0.60 


9 Months to May 31 

Walker (Hiram) Gooderham & 
6 to | 


Manhattan GHirt 

5 Months to May a1 
Northern States Power (Del.).... bo. 
Union Investment .............. 0.60 0.68 


3 Months to May 4 
0.46 0.3: 


12 to 30 

3 monte to 
Pittsburgh Coke & Iron........ 0.29 
D0.27 D0.31 


a—On Class A_ Stock. 
D—Delficit. 


b—On Class B_ Stock. 


the new stock was not announced, 
In the event that ten per cent of the 
outstanding 1.5 million common 
shares is sold around 47, the com. 
pany would raise over $7 million, 
The purpose of the issuance is to 
provide additional working capital, 
(Factograph No. 104. Also FW, 
Apr. 15.) 


Mathieson Alkali Works B+ 

Continues attractive at around 37 
on basis of increased earnings and 
favorable prospects. (Current div, 
rate $1.50.) For the first six months 
of 1937, company reported earnings 
on common of $1.10 a share com- 
pared with 76 cents for the initial 
half of 1936. The management stated 
that June sales were the largest in the 
history of the company, and that ex- 
port business should be of increasing 
importance due to the fact that with- 
in a short time company would be 
able to ship direct from its Lake 
Charles, La., works, eliminating 
heavy railroad freight charges. Per 
share profit on common for year 1936 
was $1.76 against $1.44 and $1.20 
respectively for 1935 and 1934, 
(Factograph No. 124, also FW, Oct. 
28, ’36.) 


Pittsburgh Screw & Bolt C+ 

Suitable for moderate speculative 
commitments, around 15, on the basis 
of the improved earnings position and 
outlook (paid thus far in 1937, 30 
cents). With sales of its products, 
particularly to the railroad and build- 
ing industries, continuing to gain 
over 1936, company reported gross 
profits for the first half of the cur- 
rent year that were 54 per cent higher 
than the corresponding 1936 period. 
Earnings for the six months ended 
June 30, amounted to 69 cents a 
share compared with 35 cents a share 
for the similar period of 1936. (Fac- 
tograph No. 423. Also FW, April 
28, ’37.) 


Reo Motor Car C 

Improved prospects warrant mod- 
erate speculative commitments for 
long term holdings. Recent price, 6. 
In spite of a delayed start on produc- 
tion, due to changes in model design, 
and a two months’ shutdown starting 
March 10 caused by labor trouble, 
production during the first five 
months of the current year totaled 
6,318 units as compared with 4,554 
units produced in the same months 
of 1936. Heavy charges for depreci- 
ation, higher material and labor costs 
as well as the two months’ strike pre- 
vented profitable operations until 
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around the middle of May and the six 
months report is expected to show a 
loss. However, the outlook has been 
considerably brightened by a heavy 
backlog of orders and apparent lack 
of consumer resistance to the recent 
rise in selling prices which were ad- 
vanced more than enough to offset the 
increased manufacturing costs. (Fac- 
tograph No. 344, Also FW, May 5.) 


Republic Steel C+ 

Continues as one of the more at- 
tractive steel equities; purchases are 
warranted, around 40, for long pull 
holding. Operations are nearing 
normal after the recent strike and the 
management can again turn its atten- 
tion to running the business. Con- 
tracts have been let for increases in 
sheet mill and open hearth steel ca- 
pacity at the Gulf States Steel works 
at Gadsden, Alabama, to cost around 
$2 million. The new 98-inch strip 
mill at Cleveland will be placed in 
operation early in the Fall. The only 
continuous mill now owned is ten 
years old and can roll strip only up 
to 42 inches wide, not large enough 
to meet modern requirements for au- 
tomobile sheets. (Factograph No. 
127. Also FW, Mar. 17.) 


Warner Bros. Pictures C 

Commitments may be made, around 
15, by those in a position to take large 
risks. A profit of 38 cents per share 
was reported for the quarter ended 
May 29, against 13 cents per share 
for the same period of the previous 
year. It has been estimated that com- 
mon share earnings for the present 
fiscal year, which ends August 31, 
will be about $1.70, compared with 
75 cents in the 1936 fiscal period. 
Earnings, for the first time, will be 
subject to the Federal surtax on un- 
distributed profits, but common divi- 
dends are unlikely in view of the 
unimpressive financial condition. Cur- 
rent assets as of May 29 were only 
1.3 times current liabilities. (Facto- 
graph No. 91. Also FW, June 2.) 


Plenty of Reading 


EWSPAPER men who read 

Washington dispatches _ last 
week that the House had voted by 
148 to 141 to give every member of 
Congress 2,500 free copies of the new 
book, “The Story of the Constitu- 
tion,’ were somewhat puzzled. The 
question most frequently asked was, 
“Will they have to read them all?” 


THE ECONOMIST of London 


Now Vital to American Investors 


It is no longer sufficient for an investor to be informed on conditions in 
his own country. All parts of the world are so closely allied through radio, 
aeroplane, etc., that shrewd American investors are widening their finan- 
cial horizon by learning basic conditions in world markets. By reading 
the world’s premier financial and economic journal—THE ECONOMIST 


of London (established 1843)—you should be more successful in your investments, even 
though you confine your operations to American securities. Many American investors in 
1929 were greatly influenced in getting out of the market at the right time by knowledge 
of conditions in Europe. Improve your investment perspective by reading THE 
ECONOMIST of London. 


$1 Trial Offer 


If you return this “ad’ and $1 at once you can improve your knowledge of international 
financial conditions by receiving the next four weekly issues of THE ECONOMIST 
of London. Remember, “The ECONOMIST’s” articles are eagerly read and command 
unbounded respect in every business center of the world. Send $1 for four weeks’ trial 
or $7.50 for a six months’ subscription. 


Address—INTERNATIONAL NEWS COMPANY 
131 Varick Street New York, N. Y. 


Popular Financial Delusions 


By Robert L. Smitley—338 pages—$3.00 


Author of Scores of Magazine Articles on 
Everyday Finance, Investment and Economics. 


¥ OU will be surprised to discover how many widely accepted financial 
ideas are merely delusions that cost investors and business men 
millions of dollars yearly. All are here frankly and interestingly shown 
up in their true relation to sound economic principles and practices. The 
author KNOWS his Wall Street. 


Mr. Smitley, an international authority on economic literature, has 
for many years been a lecturer and instructor on finance and invest- 
ment at large universities and business colleges. Typical chapter 
heads include: The Investment Delusion, The Great Credit Mystery, 
Permanent Methods for Saving Savings, Currency Inflation Illusions, 
The Dupe of the Mortgage, Futility of Future Forecasting, Buncombe 
of the Machine Age Scare, The Stock Speculator, The Eternal Hope of 
Easy Money, The Spectre of Political Paternalism, The Fear of 
Monopoly, Some Statistical Insanities, The Minimum Wage Fallacy, 
Commodity Money Delusion, and scores of others. 


This tiv d thought-stimulating book, pub- 
sources are exhausted, except for a small odd lot, 21 West Siveet 


brand new, which turned up recently. After these 
are gone, we predict the book will sell at a premium. N ew York N Y 
. . 


To Owners— 
Executives of Industrial Corporations 


A financial client of this firm is in position to 
negotiate additional substantial capital require- 
ments for such businesses that can show a record 
of able management, increasing markets and earn- 
ings, and enjoy a high rating in their respective 
fields. Communications will be held in strictest 
confidence by our client. Address Box 32, c/o 
Albert Frank - Guenther Law, Inc., Advertising, 
131 Cedar Street, New York. 
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DIVIDENDS 


ICTURES 
CORPORATION 


The Board of Directors has this day 
declared the nagene quarterly dividend 
of 68%¢ per share on the $2.75 Pre- 3 
ferred Convertible stock of this Cor- E 
poration, payable August 16, 1937, to e 
stockholders of record at the close of 
business August 4, 1937. Checks will 
be mailed. 


A. SCHNEIDER, Treasurer. 
New York, July 14, 1937, 


NATIONAL DISTILLERS 
PRODUCTS CORPORATION 


The Board of Directors has declared a regular 
quarterly dividend of 50¢ per share on the out- 
standing Common Stock, payable on August 2, 
1937 to stockholders of record on July 15, 1937. 
The transfer books will not close, 


THOS, A, CLARK 
TREASURER 


June 24, 1037 


PHILADELPHIA ELECTRIC COMPANY 


Quarterly Dividend of $1.25 per share on $5 
Dividend Preferred Stock, payable August 2, 
1937, to Stockholders of record July 10, 1937, for 
the quarter ending July 31, 1937. 

C. WINNER, Treasurer. 


TO CORPORATE 
EXECUTIVES 


Your dividend notice in THE 
FINANCIAL WORLD calls 
the favorable attention of 
bona fide investors to your 


securities. 


BUSINESS OPPORTUNITY 


WANTEDI responsible subscrip- 


tion representative in every city over 
10,000, where we have no active sales- 
man at present. Man with brokerage 
or banking contacts preferred. With 
improving business and further in- 
creases in stock prices impending 
FINANCIAL WORLD is easier to sell 
to people who recognize the value of 
unbiased investment information. Lib- 
eral commissions and bonus. Full 
perticulars free on request. Address: 
Promotion Manager, The Financial 
World, 21 West Street, New York. 


Over-the-Counter Market 


Cuban Atlantic Sugar 

Successor by reorganization to the 
Cuban Cane Products Company, Inc., 
Cuban Atlantic operates eight mills 
and owns sugar estates embracing 
some 375,000 acres. Earnings showed 
considerable improvement in 1936— 
$1.70 per common share against 90 
cents the year before. Chief uncer- 
tainty of this and similar companies 
is legislative. A new sugar control 
bill now is before the U. S. Congress 
(the U. S. is Cuba’s chief sugar cus- 
tomer), but the form that the new 
law finally will take remains in- 
definite. The quota. assigned this 
company for 1937 is 1,650,300 bags 
against 1,416,400 bags a year ago. 
The company has no funded debt, 
capital structure consisting of 714,- 
000 shares of capital stock of an au- 
thorized issue of 727,000 shares. 


Good Humor 


This company, which produces ice 
cream sticks and other confections, is 
now in its busy season. Sales are 
understood to be holding above the 
1936 level which, in turn, exceeded 
1935 sales by 38 per cent. The com- 
pany has expanded its sales equip- 
ment and other facilities in recent 
years and now has subsidiaries in Chi- 
cago, Cleveland, Boston, Newark, 
New Haven, and Detroit. In addi- 
tion, it opened a plant last year at 
Brookline, Mass., which is serving 
the New England states. The com- 
pany has no funded debt, its sole 
capitalization consisting of 350,000 
outstanding shares of capital stock on 
which dividends of $1 a year were 
paid in 1935 and 1936. Net income 
last year amounted to $404,978 com- 
pared with $291,088 in 1935. This 
was equivalent to $1.16 a _ share 
against 84 cents the year before. 


Great Northern Paper 


Great Northern Paper, largest U. 
S. producer of newsprint, is current- 
ly benefiting from higher prices for 
paper. As a result the company, 
which has been liberal to stockhold- 
ers in the past, paid on June 1 its sec- 
ond extra dividend for the year to 
date. The first payment, of 12 cents 
a share, was made March 1; the sec- 
ond was of 13 cents a share, disbursed 
in addition to the regular quarterly 


dividend of 25 cents a share. The 
company’s plants are located in Madi- 
son, Millinocket and East Millinocket, 
Me., and have an annual capacity of 
330,000 tons of paper. The company 
also owns about 1.5 million acres of 
timberlands located on branches of 
the Penobscot and Kennebec Rivers, 
Its water power sites, with potential 
capacity of 150,000 horse power, have 
been developed to the extent of 87,- 
000 horse power. The company has 
no funded debt. Capitalization con- 
sists of 997,580 outstanding shares 
of capital stock of $25 par value, 
For 1936 earnings of $1.20 a share 
were reported. 


Industrial Brownhoist 


This company manufactures cranes 
and other heavy duty material-han- 
dling equipment, supplying such in- 
dustries as steel, railroad, construc- 
tion and public utility. For the first 
six months of 1937, the company re- 
ports net available for interest after 
depreciation and other charges of 
$168,210, compared with $58,842 for 
the full year of 1936. Since the low 
point of 1932, sales have shown steady 
progress. Compared with a 1932 
level of $637,000, the total for 1936 
was more than $2.2 million. This is 
still well below the ten-year average 
level preceding 1931, when sales held 
around the $6 million mark. The 
company is an Ohio corporation. Its 
capitalization consists of 172,201 
shares of convertible first preferred, 
52,126 shares of second preferred and 
140,280 shares of common, all of no 
par value. 


West Michigan Steel 


Manufacturing a diversified line of 
steel products—steel and iron cast- 
ings, tractors, truck-digging machines 
and trailer equipment—West Michi- 
gan Steel Company is regarded as one 
of the more strongly organized small 
steel companies of the Middle West. 
It has three plants in Muskegon, 
Michigan, which produce equipment 
for the automotive industry, electrical 
products manufacturers and agricul- 
tural equipment makers. The com- 
pany has no funded debt. Outstand- 
ing capital stock consists of 12,400 
shares of prior preferred stock and 
$10 par value, 1,291 shares of $7 
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reference stock of no par value and 
164,172 shares of no par common 
stock. While recent strike troubles 
may have slowed down orders some- 
what from the automotive industry, 
recent advices indicate that business 
continues to hold above the 1936 level, 
which in turn was the best year re- 
ported by the company since 1930. 


Beating the 


the Gun 


UIETLY and almost unobtru- 

sively a bloodless economic revo- 
lution against the arbitrary dominance 
of labor is in process. It has taken 
the form of decentralization of plant 
facilities. Heretofore some of our great 
industries have concentrated their 
operations at some central point un- 
der the theory that it tended to re- 
duce costs of production. A sound 
theory as long as it was supported 
by a sympathetic labor policy, but 
where the opposite situation pre- 
vailed it has acted reversely for it has 
interrupted free operations. Akron is 
an example. There recurrent strikes 
and sit-downs have at times com- 
pletely demoralized the rubber tire 
industry. 

A similar situation has recently de- 
veloped in the motor manufacturing 
business. In lesser degree similar 
labor troubles have broken out in 
other industrial centers. What this 
unrest has brought about is a move- 
ment among manufacturers to decen- 
tralize their plants. We hear of them 
planning new units so that they will 
at least be assured against a complete 
shutdown if strikes develop. Instead 
of having their operations massed at 
one point they are deploying their 
manufacturing facilities on a wide 
front, which is good military strategy. 
In this manner they are beating labor 
to their guns. That would not hap- 
pen under intelligent labor leadership. 


Strike 
Within Strike 


ROM the sit-down strike to strikes 

called for the purpose of establish- 
ing collective bargaining, there is.now 
appearing in increasing numbers an- 
other form of strike. This is the 
so-called jurisdictional strike, which 
has no bearing on increased wages, 
or shorter hours of labor, or improve- 
ment in working conditions. These 
are contests between rival organiza- 


tions to settle the question of which — 


side has sufficient authority to force 
its will upon employers. 

These internecine struggles are not 
doing the cause of labor any good. 
Not only do they alienate the public 
but likewise the intelligent worker, 
neither of whom can see the justice 
of being hamstrung between the con- 
tending forces. These innocent by- 
standers are not long going to toler- 
ate dissensions between rival labor 
leaders or organizations. They see 
no occasion for suffering financial 
losses—in wages or earnings—when 
there is no real labor issue involved. 
Nor does such controversy reflect in- 
telligent and constructive leadership. 
Unless labor wakes up and realizes 
its foolish course, it will find out it is 
rushing into a cul-de-sac from which 
the Government will have to rescue 
it to save it from its own folly. 


H. Parker Willis 


R. H. PARKER WILLIS, one 

of the country’s most noted 
economists, died at the age of 62 last 
week. Dr. Willis had a busy and dis- 
tinguished career in the field of pub- 
lic service. He served as technical 
expert to the Ways & Means Com- 
mittee prior to 1912 and later in the 
same capacity to the Banking & Cur- 
rency Committee of the House of 
Representatives. He played a part 
in the drafting of important legisla- 


When You 
Inquire 


O INSURE prompt replies to 

inquiries addressed the 
Confidential Advice Service, sub- 
scribers are required to enclose a 
self-addressed stamped envelope 
with each inquiry, which must 
be limited to a request for advice 
or information on a single se- 
curity. Inquiries are limited to 
four in any one month; the total 
is not cumulative. 


For Quick Replies 


It is suggested that subscribers 
also attach a special delivery or 
airmail stamp. Prepaid telegrams 
will be answered (collect) as soon 
as they are received. 


No Telephone Inquiries 
Can Be Answered 


tion, including the Federal Reserve 
Act and served as the first secretary 
of the Federal Reserve Board from 
1914 to 1918. In 1914 he drafted 
the Federal Farm Loan Act. When 
the New Deal first came into power, 
Dr. Willis as technical adviser to the 
Senate Committee on Banking & Cur- 
rency drafted the Banking Act of 
1933. In more recent years he was 
one of the severest critics of the finan- 
cial and economic policies of the New 
Deal. 

Dr. Willis was the author of nu- 
merous books and was also a con- 
tributor to THE FINANCIAL WonRrLD. 


MACHINE TOOLS 


Concluded from page 8 


tions have permitted the industry to 
pick and chose only that foreign busi- 
ness which it considered practicable. 

Profitwise, most of the machine 
tool builders have shown wide gains 
from the sharply depressed conditions 
a few years hack. But as in the case 
of other companies in the capital 
goods industries, profit margins tend 
to widen once the pay point is 
reached. The machine tool field, 
itself, is not entirely free from factors 
which have tended to increase their 
costs. To date, price advances have 
evidently been adequate to compen- 
sate for the higher wage and raw 
material costs in the industry. But 
whether further increases in costs and 
the shortage of trained workmen can 
and will be counterbalanced by higher 
prices for machine tools remains to 
be seen. 

Because of the volatile earnings 
experiences of the industry, the stocks 
are not suitable for strictly invest- 
ment purposes. But in periods of 
cyclical business recovery capital 
enhancement potentialities of the 
better situated equities compensate 
for the higher speculative risks 
involved. And with the sales and 
earnings outlook apparently as- 
sured for some time to come, the 
industry should continue to offer an 
interesting medium for quasi-specu- 
lative funds by those who can ignore 
intermediate market fluctuations. The 
six stocks listed in the tabulation 
on page 8 represent the better op- 
portunities in the industry. While 
L. S. Starrett occupies a somewhat 
specialized category, the stock has 
been included as the company will 
benefit from much the same con- 
ditions as the other units in the 


group. 
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Comwtinued from page 17 


No. 706 St. Louis Southwestern Railway Co. 


922 Texas Gulf Producing Company 


Data revised to July 21, 1937 Earnings and Price Range (SS) 
Incorporated: 1891, Missouri, as a reorgan- 25 


ization of St. Louis, Arkansas & Texas Ry. 1007) | 


eg 1886 as successor to the Texas 75 te PRICE RANGE 
St. Louis Ry., organized 1881). Office: 50 
St. Louis, Mo. Annual meeting: Wednes- 25 a 
day next preceding first Thursday in May. 0 
Capitalization: Funded debt....$53,576,500 0 
*Preference stock 5% non cum. $10 
($100 ee 198,936 shs DEFICIT PER SHARE $20 
Common stock ($100 par)...... 171,861 shs $ 
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Data revised to July 21, 1937 socomnings and Price Range (TPX) 


Incorporated: 1931, Delaware, to succeed 40 

Nat Hunter Producing Company. Office: 30 

meeting: Fou esday in March. Number 

of stockholders, 4,101. 

debt 

referre: note) $2 
(mortgage notes payable)... 096,783 $1 


Capital stock (no par)........ 889,606 shs 0 


1929 "30 '31 ‘34°35 1936 


*Not redeemable. 


Business: The “Cotton Belt’s” 1,784 miles of track extend 
from St. Louis to Fort Worth and other Texas points, with 
branches to Little Rock, Ark., and Shreveport, La. Connects 
with the system of the Southern Pacific, which owns 47.4% 
of the preferred and common stock. 

Management: Operated by bankruptcy trustee since Jan., 1936. 

Financial Position: Weak. Working capital deficit as of De- 
cember 31, 1936, $23.9 million, cash, including special deposits, 
$2.5 million. Working capital ratio: 0.19-to-1. Book value of 
combined preferred and common shares, $132.90 per share. 

Dividend Record: Irregular payments made on preferred 
up to but not including 1931. None since. No payments have 
been made on the common stock. 

Outlook: Improving agricultural and industrial conditions 
in road’s territory suggest that this carrier may be able to 
maintain the relatively satisfactory record shown in 1936. 
However, the outlook is obscured by the wide differences of 
opinion among various groups of security holders. 

Comment: Because of the Southern Pacific’s large holdings, 
the floating supply of both stocks is small and the rather vola- 
tile market does not accurately reflect the equity values. 

RECORD OF DEFICITS AND PRICE RANGE oF COMMON STOCK: 


Years ended Dec. 31: 1930 1931 192 35 1936 
Deficit per share.... D$8.38 DS$7.49 ps 73 pss. 44 D$6.07 
Price Range: 
_ 7635 3314 13% 22 20 14 15 
17% 4% 3 54 8 6 
707 Seaboard Air Line Railway Company 
Data revised to July 21, 1937 «qEamnings and Price Range (SBD) 

Incorporated: 1915, Virginia, North Caro- 40 ecnigneaee 
lina and South Carolina, as a merger and 30 orp 
consolidation of Seaboard Air Line Ry., 29 
incorporated Virginia, 1900, as _ successor 10 
to Richmond, Petersburg & Carolina Rail- 0 so 
road; and Carolina, Atlantic & Western 0 
Ry. Company is also incorporated in t? 
Georgia and Florida and is authorized to $4 
do business as a common carrier in Alabama. ed Se 
Office: Norfolk, Va. Annual meeting: 1929 “30 ‘31 °32 34 35 1936 
Second Thursday in May. 
¢Preferred stock 6% ($100 par) non cum.. * 373 shs 
$Preferred stock 4-2% ($100 par) non cum. 238,041 shs 
.. 2,600,321 shg 


+Including receivers’ certificates and funded debt matured and unpaid. tNon- 
callable. §Entitled to 4% non-cum. dividends and after the common stock receives 
$4 per share, to an additional 2%, making 6% in all. Non-callable. 


Business: Company’s some 4,307 miles of main line track 
extend from Richmond, Va., to Florida points, with branches 
to Birmingham, Alabama, and other southeastern cities. 

Management: Operated by equity receivers since Dec., 1930. 

Financial Position: Total current liabilities greatly in ex- 
cess of current assets. Working capital deficit as of December 
31, 1936, $75.1 million; cash, including time drafts and deposits, 
$7.8 million. Working capital ratio: 0.16-to-1. Book value of 
combined preferred and common shares, $9.88 per share. 

Dividend Record: No dividends have ever been paid. 

Outlook: Prospects for maintenance of the 1936-37 gains 
appear favorable, which should facilitate progress toward 
reorganization. 

Comment: Statistical position of preferred and common 
stocks is weak. Because of top-heavy capitalization and very 
large funded debt, both classes of shares will probably re- 
ceive drastic treatment in reorganization. 

RECORD OF DEFICITS PRICE RANGE oF COMMON STOCK: 


Years ended Dec. 931 1933 1935 19236 

Deficit per pee 18 pss. 15 D$2.93 50 D$3.34 D$2.76 
Price Range: 

12% 1% % 3 2 2 


“After allowing for interest on adjustment bends and for the priority and participat- 
ing features of the preferred stocks. 
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Note: Stockholders have authorized issuance of 50,000 shares of no par preferred stock 
at discretion of directors as to time, amount and .terms of offering, but no _ stock 
has yet been issued. 

Business: A small crude oil producer with gross reserves 
of around 30 million barrels and net reserves of some 25 
million barrels. Oil leases are all located in Texas. Net crude 
production in 1936 totaled 1,866,000 barrels. 

Management: Headed by founder of business. 

Financial Position: Unimpressive. Net working capital 
March 31, 1937, $96,952; cash, $83,265. Working capital ratio: 
1.3-to-1. Book value of capital stock, $9.72 per share. 

Dividend Record: Poor. Stock dividends in 1932, 1933 and 
1934. Cash payment in 1936 was the only one ever made. 

Outlook: Like other crude producers, company depends on 
price level and consumption of petroleum products. However, 
despite 11 per cent larger production in 1936, earnings showed 
little change due to larger charges. 

Comment: The stock carries the risks inherent in all small 
units engaged in extractive industries, with outlook dependent 
upon ability to maintain and improve crude oil reserve. 
“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 
Qu. ended: Mar. 31 =June 30 Sept. 30 Dee. 31 Total Dividends Price Range 
$0.08 D$0.03 $0.07 $0.40 $0.52 410% 64%—3% 
0.24 0.23 0.24 0.19 0.90 410% 7 —3% 
ee 0.22 0.24 0,27 0.17 0.90 None 4%—2% 
0.24 0.23 0.22 0.24 0.93 $0.05 8%—4% 


*Earnings adjusted to present capitalization. Paid in stock. tTo July 21, 1937, 


No. 926 Western Auto Supply Company (Mo.) 
earnings and Price Range (WA) 
Data revised to July 21, 1937 80 
60 
Incorporated: 1914, Missouri. Office: 21st |] 40 a 
& Grand Avenue, Kansas City, Missouri. 20 
Annual meeting: First Tuesday in March. 0 
EARNEO PER SHARE 
Capitalization: Funded debt.......... 
Capital stock ($10 par)...... . 691, 368 chs — 
DEFICIT PEP Suare | 
1929 ‘31 °32 ‘33 ‘34 35 1936 


Business: Operates a chain of stores located in the Middle 
West retailing automobile parts and accessories and also sells 
paints, varnishes, sporting goods, radios and electrical appli- 
ances. Store units numbered 171 at end of 1936, while more 
than 500 independent dealers were operating under the “Asso- 
ciated Store Plan.” 

Management: Experienced; has had good record. 

Financial Position: Strong. Net working capital at end of 
1936, $8.3 million; cash, $1.2 million. Working capital ratio: 
5.3-to-1. Book value of capital stock, $12.92 per share. 

Dividend Record: Good. Uninterrupted payments at vary- 
ing rates on former class A and B shares since 1928. Three 
shares of new common were exchanged for each share of class 
A and B stock early in 1937; present indicated rate on new 
stock, $1.60 per share. 

Outlook: Sales volume and profifé margins have expanded 
rapidly since the inauguration of the “Associated Store Plan” 
whereby independent store operators agree to purchase all of 
their merchandise from Western Auto Supply. Sales are not 
likely to continue the recent rapid rate of gain. 

Comment: Stock is one of the newer additions to the mer- 
chandising group on the New York Stock Exchange. 

* EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 


Earned per cue $186 dias $2.99 

Dividends paid .......... 0.41% 0.50 1.33% 1.00 2.08% 
Price Range: 

7% 17% 20% 2556 

15% 3% 6% 115 12% 


“Based on capitalization outstanding after recapitalization effected in March, 1937. 
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No. 868 Heyden Chemical Corporation 870 Imperial Oil Limited 
. nings and Price Range (HDN) . Earnings and Price Range (IMO). 
Date revised to July 21, 1937 YORK CURB Data revised to July 21, 1937 IW YORK CURB EXCHANGE 
Incorporated: 1925, New York, as a consoli- 60 Incorporated: 1880, Canada, as The Im- 30 PRICE RANGE 
dation of Heyden Chemical Co. of America 45 price RANGE [>] perial Oil Company, ; Ltd. Present title 20 
and Denhey Corp. Office: 50 Union Square, 30H + 8 gap adopted 1919. Office: 56 Church Street, o 
New York City. Annual meeting: Third 18} eS Toronto, Ontario, Annual meeting: At call 10 
Tuesday in March = of Board of Directors. Number of stock- ) 
Capitalization: Funded debt..... ++eeeeeNone P holders May 15, 1935, about 18,200. 
— stock 7% cum. ($100 Capitalization: Funded debt.......... Non EARNED PER SHARE $1 
Capital stock (no par)....... 26,965,078 shs amAA A’, 
common 1929 "30 °31 ‘32 ‘33 ‘34°35 1936 


<Callable at $110 a share. 


Business: Manufactures chemicals for medicinal and in- 
dustrial uses. Company has exclusive right in United States 
and Canada to all patents, trade-names and processes of 
Chemische Fabrik Von Heyden of Germany. 

Management: Chief executives associated with company 
and predecessor since early 1920s. 

Financial Position: Sound. Net working capital at end of 
1936, $1.0 million; cash, $582,503. Working capital ratio: 3.4- 
to-1. Book value of common, $22.70 per share. 

Dividend Record: Good. Regular preferred payments since 
1928. Common dividends uninterrupted since 1929; present 
indicated rate, $2 per annum. 

Outlook: Although volume of business is dependent to 
some extent upon cyclical factors, the company shares in the 
relative stability which characterizes most of the chemical in- 
dustry. Continued moderate expansion of profits appears 
probable. 

Comment: On the basis of average prices for 1936 and 
1937, the stock has sold at a considerably lower price-earnings 
ratio than the equities of most well managed chemicals. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec, 31: 1932 933 1934 1935 1936 

*Earned per share........ $1.23 $2. 74 $3.07 $3.22 $3.56 

Dividends paid ........... 1.00 1.00 1.10 1.50 2.25 
Price Range: 

10 19 40% 58 55 

5% 8 19 37 39 


*Based on capitalization outstanding at end of respective periods. 


No. 869 Hudson Bay Mining & Smelting Company 


Data revised to July 21, 1937 and 
|__NEW YORK CURB EXCHANGE 
Incorporated: 1927, Canada, as _ holding 40 


company for Flin Flon Mines, Ltd. Offices: 30 aac AGO 

404 Dundas Street, Woodstock, Ont.; and 20 

247 Park Avenue, New York City. Annual 10 

meeting: Second Tuesday in May. Number 0} A a 
EARNED PER SHARE $2 


of stockholders: about 11,000. Hp 


Capitalization: Funded debt ......... Non x. 0 
Capital stock (no par)........2,757,973 shs DEFICIT PER SHARE $1 
1929 ‘30 ‘31 ‘32 ‘33 1936 


Business: Holds mining leases, running for about 20 years, 
on some 9,000 acres of mining property in The Pas Mining Dis- 
trict in northern Manitoba and Saskatchewan, on which it has 
a plant with a capacity of 4,600 tons of ore daily. Major prod- 
ucts are copper and zinc, with smaller quantities of silver and 
lead. Ore reserves were estimated at the close of 1935 at about 
24.8 million tons, or about 15 times 1936 ore production. 

Management: Capable and experienced. 

Financial Position: Strong. Net working capital at close of 
1936, $6.6 million; cash, $2.5 million; marketable securities, 
$296,000. Working capital ratio: 5.6-to-1. Book value of capital 
stock, $12.43 a share. 

Dividend Record: Semi-annual 50-cent rate maintained 
from initial payment in early 1935 through December, 1936; 
increased with payment of 75 cents in June, 1937. 

Outlook: Costs of production have increased as a larger 
proportion of the output has come from underground work- 
ings rather than from open pit mining, but increased metal 
consumption at more favorable prices should tend to offset 
this condition. 

Comment: Company has been in operation but a few years, 
but is generally regarded as a low cost copper producer. Stock 
is not thoroughly seasoned; prospects are, however, those of 
the non-ferrous metal industry in general. 


Years ended Dec. 31: 1932 1933 1936 


Earned per share......... pav. D$0.12 $0.31 $0. 38 1. $1.34 

Dividends paid ......... None None None None 1.00 1.00 
Price Range: 

63% 5 12% 15% 24% 345% 

1% % 25% 8% 11% 22% 


Note: Earnings and dividends paid are in Canadian Currency. 


Saetneans The leading Canadian oil enterprise, operating 
refineries with around 60 per cent of the entire Canadian 
capacity and extensive marketing and transportation facilities. 
Crude requirements are obtained largely from United States 
and South America. Owns preferred and 60 per cent of com- 
mon stock of International Petroleum, which operates in Peru. 

Management: Well regarded. Standard Oil of New Jersey 
owns 70 per cent of the stock. 

Financial Position: Very Strong. Net working capital at 
end of 1936, $71.1 million; cash, $13.9 million; marketable 
securities (other than investments), $23.7 million. Working 
capital ratio: 11.8-to-1. Book value of stock, $5.90 per share. 

Dividend Record: Excellent; payments made in every year 
since 1914; prior thereto not reported. Since 1935, an annual 
rate of 50 cents regular and 75 cents extra continued. 

Outlook: Earnings naturally tend to fluctuate in accordance 
with conditions in the industry, as a large part of gross in- 
come (60 per cent in 1936) is derived from dividends on in- 
vestments. Thus a satisfactory world price and demand situa- 
tion for crude oil, which would permit subsidiaries to con- 
tinue liberal disbursements, is essential. 

Comment: Good dividend record and relative stability of 
common share earnings due to the large capitalization place 
the stock as one of the more conservative oil equities. 


Years ended Dec. = 1931 


Earned per share.. $0.68 Pit 33 09 Pit 35 

Dividends paid ... 0.50 0.50 0.50 0. 32% 1.25 1.25 $$0.62i4 
Price Range: 

18% 10% 15% 17% 22% 24 

7% 6% 6% 12% 15% 19% 720 


*Earnings and dividends are stated in Canadian ddilars. {To July 21, 1937. 


871 Jonas & Naumberg Corp. 
gqeamnings and Price Range (JSU) 
Data revised to July 21, 1937 40 | EW YORK CURB_EXCHANGE 

Incorporated: 1922, New York, succeeding a 30 Old Stock 
business of similar name _ established in 20 
1890. Office: 516 West 35th Street, New 10 
York City. Annual meeting: Second Tues- 0 
day in February. alendar Year $2 
Capitalization: Funded debt.......... Non 
Capital stock ($2.50 par)...... 324,003 os DEFICIT PER SHARE $2 


1929 30°31 “32 33 “3435 1936°4 


Business: Manufactures hatters’ fur which is used in the 
production of all types of fur felt hats. Company has a Bel- 
gian subsidiary which is engaged in the preparation of skins 
for shipment to the United States. 

Management: Appears to be making progress. 

Financial Position: Sound. Net working capital as of Oc- 
tober 31, 1936, $1.3 million; cash, $213,732. Working capital 
ratio: 6.2-to-1. Book value of capital stock, $4.80 per share. 

Dividend Record: Paid initial dividend of 15 cents a share 
on February 1, 1937. 

Outlook: Rising trend of consumer purchasing power and 
generally improved business conditions are favorable factors 
and earnings are likely to reflect any changes in these trends 
over the next few years. 

Comment: Recapitalization effected in 1934 has improved 
*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL stock: 


Years ended Oct. 31: 934 1935 

tEarned per share............ $0. 04 $0.09 

Years ended Dec. 31: " 

None None None 1$0.15 
Price Range: 

£ % 1% 14% 


*Earnings comparison prior to 1934 is not presented because of change in capi- 
talization whereby holders of the former preferred issue received 6% shares of 
new common for each preferred share and common stockholders received 1 new com- 
mon share for each 5 shares of old common stock. 7fBased on the capitalization out- 
standing at end of respective periods. {$10 months ended October 31. {To July 21. 
1937. Not available. | 
the equity position of capital stock but the shares must still 


be considered as highly speculative because of the specialized 
nature of the company’s business. 


NEXT 


FACTO 


WEEK 


ELLAND EIS 


931—Burlington Mills 
910—Gannett Co. 
*872—Lion Oil Refining 
*873—Merritt, Chap. & Scott 


*874—Nehi Corp. 
*875—Novadel-Agene 
929—Sunshine Mining 
921—Talcott (Jas.) 


909—Twin Coach 
923—United Stockyards 
924—Universal Cyclops 
714—Wabash Railway 


925—Wayne Pump 
715—Western Pacific 
927—White (S. S.) Dental 
928—Wood (Gar) Ind. 


~*On the New York Curb Exchange, all other. issues included above arelisted on the New York Stock Exchange. 


Me 
July 28, 1937 
K: 
a 
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DIVIDENDS DECLARED 


WHAT’S NEW IN BOOKS 


Regular 

Pe- Pay- 

Company riod able 
Abbotts Dairies, Inc......... Q Sep. 1 
Allentown Beth. Gas 1% pf. sige Q Aug. 1 
Allied Kid Co..........s000 Q Aug. 2 
Amer. Art — 6% pf.. i 50 Q July 15 
Amer. Fidelity 50c Q July 15 
Amer. Invest. Co. Ill. $2 pf..50e Q Aug. 2 
Amer. Paper Good: 50c Q Aug. 2 
Am. Re-Insurance oo- .. Aug. 16 
Am. Q Oct. 2 
rrr -$1.75 Q Oct. 2 
Anglo- Tel. 5%% pf...1%% .. Aug. 2 
Animal Trap 7% pf........ 87%c Q Aug. 2 
Appleton O8. $1 Q Aug. 2 
$1.75 Q Aug. 2 
Armour & 2 .. Sep. 15 
Do Ill. $6 pf.......c00 --$1.50 Q Oct. 1 
$1.75 Q Oct. 1 
Armour Co. (Del.) pf......$1.75 Q Oct. 1 
Asbestos Mfg. $1.40 pf...... 35¢ Q Nov. 1 
Atlantic Investors Tr........ l5e .. July 20 
Atlantic Safe Dep. (N.Y.)..$1.50 Q July 15 
Bank of Montreal............. $2 Q Sep. 1 
Bank of Toronto........... $2.50 Q Sep. 1 
Beacon Mfg. 6% pf........ $1.50 Q Aug. 16 
Berland Shoe Stores 7% pf. _ = Q Aug. 2 
Bireley’s, . Q July 24 
Blaumers, Q Aug. 16 

o Q Aug. 16 
Bourne Mills o» 
Brentano’s 

Oc Q Aug. 
Brewer (C) Co. $1 M Aug. 25 
Bridgeport City Tr.......... 40c Q Aug. 
Broadway Dept. St......... Q Aug. 1 
Brookmire Investors ... Q July 15 
Buckeye Pipe Line ........ 
37 .. July 26 
Calif. Water Serv. pf...... $1.50 Q Aug. 15 
Campbell, Wyant & Cannon 

Q Aug. 28 
Carolina Ins. 65c S Aug. 
CA. BE.) 50c Q Aug. 10 
Cedars Rapids Mfg. & eae -75¢ Q Aug. 16 
Cent. Mass. L. & P.. 2750e Q Aug. 81 

6 pf $1.50 Q Aug. 16 
Century Ribbon 10c .. Aug. 16 
Cinn. —_" Term. R.R. 4% gtd. 

$2 S Aug. 2 
Cleve. Hobbing Diath. Q July 1 
Colts Pat. Fire 37%e Q p. 30 
Columbia Pict. pf......... 68%c Q Aug. 16 
Cons. Retail a. 8% pf....$2 Q Oct. 1 
Container Corp. Amer..... 30c Q Aug. 20 
Cont. Cushion Spring...... 5¥%c Q Aug. 15 
Continental Oil ............ 2 -. Sep. 30 
— Pr. . Lt. 7% pf....$1.75 Q Aug. 2 

$1.50 Q Aug. 2 
De -. July 15 

Do 7% pf......+- Q July 15 
Dow Chemical 75e Q Aug. 16 
$1. Q Aug. 16 
Florsheim Q Oct. 1 
Q Oct. 1 
Franklin Fire Ins. Q Aug. 2 
Franklin Rwy. Supply -. July 15 
Fuller Brush Co........... 12 Q Aug. 2 
Q Dee. 1 
$1.75 Q Mar. 1 
$1.75 Q June 1 
Gt. Lakes Dredge & Dock....25c Q Aug. 14 
Greyhound Corp. 20¢e Q Oct. 1 
Hammond Clock 6% pf....... 75c Q Aug. 16 
Hartford Times 54%% pf 68%ce Q Aug. 2 
Haverty Furniture, Inc....... 10c M July 23 
Hawaiian Agriculture........ M Aug. 31 
Hearn Dept. Stores Q Aug. 1 
Heileman (G) Bweg...... Q Aug. 16 
Home Insurance Q Aug. 
Honomu Sugar ..... M Aug. 10 
Horne (J) 6% pf.......... 50 Q Aug. 2 
Houston L. & p> Ca pf....$1.75 Q Aug. 2 
1.50 Q Aug. 2 
Hydro-Electric Sec. pf. B....25¢ S Aug. 2 
Ins. Co. of State of Pa...... 70c S July 14 
$2 Q Aug. 2 
Inter. Harvester pf......... $1.50 Q Sep. 1 
Interstate Mills....624%ce Q Aug. 16 
$1.50 Q Sep. 1 
Kennecott Copper ........... 50c .. Sep. 30 
Utilities. 7% ir. 
87%ce .. Aug. 20 
$20 Q Aug. 2 
2%e Q Aug. 2 
Lehigh Pwr. Sec. $6 pf 
$1 Q Sep. 1 
$1 Q Sep. 1 
Little Long Lac. Gold....... 10c .. Aug. 16 
Lord & Taylor ist pf...... $1.50 Q Sep. 1 
Louis. Henderson & St. I. Ry...$4 S Aug. 16 
$2. 50 S Aug. 16 
Macy (R. H.) & 50c Q Sep. 1 
McIntyre Porcupine ........ Q Sep. 1 
McNeal Marble Co. 6% ist 

OR 50 Q July 15 
Q Aug. 15 
Merc. Stores 7% pf....... $1.75 Q Aug. 16 
Metropolitan Invst. .......... 20e Q Aug. 
Michigan Bakeries ......... 40c .. July 15 

25c Q Aug. 2 

$1.75 Q Aug. 2 
Miclend Grocery ......... 3.00 S Aug. 1 
Mine Hill & S. Haven R.R...$1.25 S Aug. 2 
Montreal Lt., Ht. & Pecos: $2 Q Aug. 16 
Moody’s Inv. Serv. pt. pf....75¢ Q Aug. 16 
Muskogee Co. pf........... $1.50 Q Sep. 
Myles Standish vtc........... $1 .. July 15 
Nash-Kelvinator ............ Se .. Aug. 20 
Natl. Power & Light........ 15e¢ Q Sep. 1 
N. Eng. Wtr., Lt. & Pr. As. 

$1.50 Q Aug. 2 
New Britain $1 S Aug. 2 
New ~~ Oc .. Aug. 2 

$1.75 Q Aug. 
N. Insurance........ Q July 30 
Niagara ist pf. 25 Q July 3 

1.25 Q July 31 

Do 2d 25 Q July 31 
No. R.R. of N. J. *. et -$1 Q Sep. 1 
Ontario Steel Prod. .-$1.75 Q Sep. 31 


Hidrs. of 
Record 


Pe- Pay- 

Company Rate riod able 
Oriental Con. Min. Co....... 50c .. July 27 
Pacific Gas & El. 6% pf. --87% Q Aug. 16 

Do 5%% 4%c Q Aug. 16 
50e Q Sep. 1 
Parker Rust Pr’f..........87%¢ Q Sep. 1 
Peepeeko Sugar ... 1 M Aug. 16 
Phila. Co. 5% pf... -.25¢ S$ Sep. 1 
50c Q Sep. 1 
Pub. Serv. Ele. & G. 7% 

Q Aug. 16 
Rwy. & Lt. Securities pf..$1. ar Q Aug. 2 
$1 .. July 15 
Rochester Button .........6.- 25c .. Aug. 10 
Roosevelt Co. vtC.....seecees 50c .. July 15 
Royal Tr. (Montreal)........ Q July 381 
St. Paul Fire & Ma. Ins...$1.50 Q July 17 
40c .. Aug. 5 
25c Q Sep. 1 
Sioux City G. & E17% pf. -$1. = Q Aug. 1 
Sivyer Steel Casting ». Aug. 15 
» 
So. Bend Lathe Works...... 40c Q Sep. 1 
Stamford (Conn.) ee ..$1.50 Q Aug. 2 
5c Q Aug. 2 

Carp. A.cccccccces Q July 26 
Sun Oil Co........ sesenseul Q Sep. 15 

--$1.50 Q Sep. 1 
Taylor & Fenn............$1.50 Q Sep. 19 
ane = Pac. Rwy. 5 non- 

$2. -. July 15 
Tex. ? ‘ah. Co. 7% pf....$1.75 Q Aug. 2 

De Q Aug. 2 
Thompson Gorin *R). Q Aug. 16 
Trane Q Aug. 14 

Q Sep. 1 
Union (Can.) Q Sep. 15 
Walker (H) Gooderman & 

@ Bee. 16 
Warwick $1 .. July 15 
W. Va. Bs Paper, pf..$1.50 Q Aug. 16 
Weill 8% pf......$4 8S Sep. 1 
Westchester Fire Inc........30e Q Aug. 2 
Weymouth L. & P...... eT -. July 27 

- $1. Q Oct. 1 
White (S. Q Aug. 14 
Wichendon El. Lt. & Pwr..$1.50 .. July 30 
Wisconsin Nat. Life Ins......80c S Aug. 2 
Wolverine Brass Wks. 6% “pf. .$3 July 15 

Accumulated 
Albers Bros. Mill. 7% pf..$1.75 .. Aug. 16 
Appleton Co. pf..... sooeeunal 25 .. Aug. 2 
Crucible Steel pf........... $1.75 -. Sep. 30 
Cuban Am. Sugar Co. pf...$2.50 .. Aug. 16 
De Met’s, Inc. $2.20 pf...... 55c .. Aug. 1 
Domin-Scottish Inv. 5% pf..50c .. Sep. 1 
Havana El. & Utl. 6% pf....75¢ .. Aug. 13 

y's $1.25 .. Aug. 16 
Noyes (C. F.) 6% pf......... 45c .. Aug. 1 
Ontario Steck Prod» « Be. 
Pitts. Brewing pf.....-ccccecs $1 .. Aug. 16 
Un Fuel $3 .. Aug. 16 
Castle (A. M.) & Co Aug. 10 
Continental Oil ....... 2 - Sep. 30 
Franklin Fire Ins Aug. 2 
Home Aug. 2 
ae’ Copper Sep. 30 

Y. Fire Ins. July 30 
Phillips Petroleum Sep. 1 
Rochester Button 25 Aug. 10 
St. Paul Fire & Marine Ins. 

Co. $1.50 July 17 
Servel, Sep. 1 
Westchester Fire Inc 10c .. Aug. 2 
Wisconsin Natl. Life Ins.....20c .. Aug. 2 

Increased 
Byron Jackson 50c .. Aug. 14 
Burroughs Adding Machine..25c .. Sep. 7 
Gt. West. Electro-Chem....... $1 .. Aug. 14 
Owens Illinois Glass, new..... $1 .. Aug. 15 
Princeton Water (N. J.)...... $1 Q Aug. 1 
Weymouth Lt. & Pwr........ 75c .. July 27 
Initial 
Broadway Dept. St. pf..$1.662-3 .. Aug. 1 
Com'l Discount (LAngCal)..17%ce Q Aug. 2 
Prudential Trust (Montreal)..25c¢ .. Aug. 2 
Victor Chemical Works....... 20ec .. July 31 
Interim 
Atlantic Inv. 15e .. July 20 
Courtauld’s, Ltd., ord. 
(registered) .......... 8% % Aug. 17 

Do ADR for ord (reg.). 8% Aug. 24 

Ford M, France (ADR)....... Aug. 4 
Irregular 
Rady Paper 75e .. Aug. 30 
Oa. $2.50 Aug. 25 
Railway & Lt. Sec. Co -.30c .. Aug. 2 
Scotten Dillon - Aug. 14 
Stein (A) & Co. -25c .. Aug. 14 
Standard Steel Spring.......$1 Aug. 5 
Liquidating 
Simms Petroleum ...........50c .. Aug. 3 
Reduced 
Chicago Yellow Cab......... 25c .. Sep. 1 
Pioneer Mill Co., Ltd...... Dee 


Hildrs. of 
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Concluded from page 2 


ing, are set forth very courageously 
in the statement that our present 
knowledge of the causes of depres- 
sion has not yet reached a stage at 
which measures can be designed to 
correct them. The principal merit 
of the study is the attempt to combine, 
coordinate and simplify existing theo- 
ries, a method which might ultimately 
secure a better understanding and 
even a solution of the controversial 
problems of the business cycle. 
* * 


WaLL STREET GLEANINGS. By 
John A. Straley. The Dealers’ Di- 
gest Publishing Company, New York. 
49 pp.; $1.00. Wall Street is un- 
questionably a fertile field for satire, 
but the competition with the daily 
outpouring of humor of a spontane- 
ous type places any calculated ar- 
rangement of “asides” at a distinct 
disadvantage. Mr. Straley, known 
for his efforts in the yearly prepara- 
tion of the Bawl Street Journal, has 
successfully assayed in this pamphlet 
to jibe at many of the more celebrated 
foibles of the financial district. One 
doesn’t have to be familiar with tech- 
nique in the Street to find amusement 
in this effort, and most of the material 
is fresh and cleverly presented with 
plenty of cartoons. 


* * 


MANUAL ON STATE TRADE PRAc- 
TICE REGULATION Laws (35 pp.; 
$1.00). Strate Wace anp Hovur 
ReEstTRIcTIONS AFFECTING RETAIL 
ESTABLISHMENTS (23 pp.; $1.00). 
Institution of Distribution, 570 Sev- 
enth Ave., New York City. These 
two booklets have self-explanatory 
titles; the latter has been published 
by the Limited Price Variety Stores 
Association in collaboration with the 
Institution of Distribution. Both 
have been arranged in compact form, 
and cover adequately their respective 
subjects. 


The above books, as well as 
other volumes on finance, busi- 
ness, economics and industry 
may be purchased through The 
FINANCIAL WORLD’S BOOK 
DEPARTMENT. 
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The FINANCIAL WORLD 


Bring Your Portfolio into Line 
With the New Market Outlook 


HERE is a new market outlook. 

It is based on a more accurate 
appraisal of business prospects over the 
rest of the year than was possible dur- 
ing the last several months when polit- 
ical and labor considerations pressed so 
heavily upon the attention of investors. 


In this new market phase the investor who is 
quick to bring his portfolio into line with the 
situation will benefit substantially, whether 
his principal objective is capital enhancement 
or income. We are in a period that calls for 
action, for there are many interesting oppor- 
tunities for sharing generously’ in the next 
market advance. 


There is every reason the investor should go 
cheerfully and quickly about the task of put- 
ting his investment house in order. The under- 
lying business situation is good, profits are 
being maintained by industry in spite of in- 
creased operating costs and labor difficulties, 
and with the appearance of semi-annual re- 
ports of earnings and operations it is possible 
to determine with reasonable assurance what 
may be expected of individual corporations 
over the next few months. 


It is because the relative merits of the dif- 
ferent companies are becoming clearer, how- 
ever, that the market can be counted upon to 
become increasingly selective, making it essen- 
tial for you as an investor to rely upon the 
advice of experienced investment counsel. 
You are then in position to devote your prin- 
cipal energies to the business from which your 
investment funds are derived, while your 
counsel concentrates on your problems and 
employs facilities especially devised for detect- 
ing and weighing investment values and mar- 
ket trends. 


The Financial World Research Bureau is par- 


ticularly well equipped to serve you in this 
way. By registering your portfolio for con- 
tinuing supervision you can feel confident it 
will be kept consistently in harmony with 
current and developing situations. Whether 
your portfolio has a value in seven figures or 
as low as $12,000, it is adapted to our pro- 
cedure. 


The Research Bureau does not offer a bulletin 
service. There are no printed lists of securities 
to be bought, or sold, or switched. You are 
not tossed back on your own judgment, but 
are told, in personal correspondence, exactly 
what to do and when to do it. A complete 
transcript of your portfolio is always before 
us, and your individual program is carefully 
planned and conscientiously followed through. 
The service is not for speculators, or in-and- 
out traders. It is for investors. 


The annual cost is small— one-fourth of 
one per cent of the liquidating value at the 
time of registration. The minimum annual 


fee of $125 covers portfolios up to $50,000. 


Mail your list of holdings with your annual fee today 
—or use the coupon for a full description of the service. 


— ————-—[ CLIP and MAIL 


Ta 
FINANCIAL WORLD 
RESEARCH BUREAU 21 WEST STREET, NEW YORK 


LEASE explain (without obligation to me) how 

your personal supervisory service would assist 
me to establish and keep my portfolio in line with 
conditions, and achieve my objective. I enclose a 
list of my investments, showing the number of 
shares and their original cost. 


July 28 
Objective: 


Income [] Capital enhancemert [] (or) Both 
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The FINANCIAL WORLD 


Current 
Literature 


Upon request, and without obligation 
any of the literature listed below 
will be sent free direct from the 
firms by whom issued. To expedite 
handling, each letter should be con- 
fined to a request for a single item. 
Print plainly and give name and 
address. 


CURRENT LITERATURE 
DEPARTMENT 


THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


Cuicaco Rivet & MACHINE Co.— 
A study of this manufacturer of 
small rivets. (Made available by 
Thomas & Griffith.) 


A Listep PREFERRED StocK—Now 
selling at 70 points below retirement 
price. (Report made available by 
J. T. Connor & Co.) 


Opp Lor Traprinc—An_ interest- 
ing booklet which explains the ad- 
vantages of odd lot trading for both 
large and small investor. (Published 
by John Muir & Co., Members 
N. Y. Stock Exchange.) 


Bronx County Trust—Descrip- 
tive report. (Made available by 
G. J. Cramer & Co.) 


TRADING MEtTHOops —24-page in- 
formative booklet on this subject. 
(Published by Chisholm & Chap- 
man, Members N. Y. Stock Ex- 
change.) 


Stocks, Bonps, Com™MmopITIES— 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta 
& Co., Members N. Y. Stock Ex- 
change.) 


NaturaL INbUsTRY —an 
analysis. (Made available by Good- 
body & Co., Members N. Y. Stock 
Exchange.) 


Security SALESMANSHIP — THE 
PROFESSION — the twenty-six-page 
booklet presenting facts of interest 
to security salesmen. (Made avail- 
able by Babson Institute.) 


A Stupy oF THE PETROLEUM IN- 
pustry and 50 Dividend Paying 
Stocks—also study of earnings re- 
covery of defaulting railroads ob- 
scured by expanded maintenance 
outlays. (Made available by James 
M. Leopold & Co., Members N. Y. 
Stock Exchange.) 


Some Financia Facts—A 24- 
page booklet containing a brief de- 
scription of the American Telephone 
& Telegraph Company and the or- 
ganization and operations of the Bell 
System. (Made available by Ameri- 
can Telephone & Telegraph Co.) 


Weekly 


Business and Financial Summary 


1937 1936 
*Crude Oil Production (bbls.).......... 3,557,950 3,520,750 3,525,650 2,978,350 
Electric Power Output (000 K.W.H.).. 2,298,005 2,096,266 2,238,268 2,029,704 
tSteel Output (% of capacity)......... 82.5% 82.7% 7.3 70.9% 
tAutomobile Production (U. S. A.)...... 115,380 100,031 122,890 97,768 
{Wholesale Commodity Price Index.... 91.3 92.3 92.1 81.2 
1937 1936 
July 10 July 3 June 26 July 11 
§Bank Clearings New York City........ $3,084 $4,891 $3,348 $3,524 
§Bank Clearings outside New York City 2,232 2,927 2,579 2,577 
Total car loadings (number of cars).. 682,205 806,168 773,733 124,277 
*Bituminous Coal Production (tons)... 1,284,000 1,206,000 1,191,000 1,138,000 
Financial World Index of Industrial 

*Daily Average. ?tAs of beginning of following week. tWard’s Report. $000,000 
Omitted. {Journal of Commerce. 

1937 1936 

Member Banks, 101 Cities (000,000 omitted) 

$9,714 $9,73 $9,760 $8,412 

Total commercial loans ............. 407 4,331 4,331 * 

Other loans for purchasing securities 707 713 714 * 

U. S. Government securities held.... 9,408 9,438 9,453 10,764 

Total net demand deposits........... 15,031 14,855 15,187 14,746 

Reserve System 

Federal reserve credit outstanding... 2,585 2,578 2,562 2,478 

Total money in circulation .......... 6,457 6,524 6,448 6,190 

*Comparable figures not available. +Other than .U. S. Government securities. 

i 1937 1936 
*Farm income —total (including sub- 

*Farm income subsidies............... 76 111 53 37 
tinventories: May Apr. Mar. May 

Raw materials index .............. 92 97 111 108 

Manufactured goods index ........ 106 106 109 98 

June May Apr. June 

TNew capital flotations................ $268,946 $78,153 $85,227 $151,874 
Building contracts. Daily average 

(F. W. Dodge)—in millions......... 12.24 9.76 10.38 8.95 

July June May July 


*000,000 omitted. 


7Corporate new issues only: exclude refunding: 000 omitted— 


Commercial & Financial Chronicle. tDepartment cof Commerce: 1923-1925 = 100. 
Dow-Jones Common Stock Averages, Closing Figures 
July 
15 16 17 19 20 21 
30 Industrials ........ 179.71 179.53 179.72 182.06 183.32 182.35 
Oe LU: Te 28.18 28.18 28.17 28.85 29.32 29.13 
Daily Volume N. Y. 8S. E. 
Sales (shares) ........ 736,860 703,980 248,340 950,000 1,200,000 980,000 
Week ended 
Weekly Car Loadings July 3 June 26 June 19 July 5 
Eastern District 1937 1936 
Delaware, Lackawanna & Western..... 16,983 16,599 16,658 15,335 
New York, New Haven & Hartford..... 24,148 22,822 22,630 22,029 
88,088 84,302 82,026 14,844 
New York, Chicago & St. Louis........ 15,668 15,24 15,14 13,844 
10,243 9,476 10,287 8,048 
Southern District 
Ge 27,112 26,949 26,175 24,107 
Northwest District 
Chicago & Great Western.............. 5,304 5,063 5,121 5,303 
Chicago, Milwaukee, St. Paul & Pacific 29,497 27,871 27,190 25,565 
Chicago & Northwestern............... 8,572 36,824 36,163 34,594 
Central West District 
Atchison, Topeka & Santa Fe.......... 40,629 37,356 30,955 29,765 
Chicago, Burlington & Quincy......... 22,732 21,&69 22,256 20,225 
Chicago, Rock Island & Pacific......... 26,934 25,581 23,139 21,210 
Chicago & Eastern Illinois............ 5,127 4,922 5,080 4,585 
Denver & Rio Grande Western......... 5,474 5,475 5,293 4,577 
Southern Pacific System............... 44.055 41,658 41,013 32,297 
Southwestern District 
Missouri-Kansas-TexasS ............... 8,895 9,080 8,534 56 
28,261 23,663 22,075 22,161 
St. Louie-Ban 14,620 14,622 13,106 11,414 
5,291 5,394 5,255 4,079 
Note: Freight car loadings reflect current sectional business conditions. Loadings 


from the 15th to the 15th give a rough indication of earnings for the current month. 
(Compiled from Association of American Railroads figures) 
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PROFITS TO THE 


WELL-INFORMED 


These Books and Charts 
HELP to Minimize 


Investment Risks—Improve Chances of Profit 


AUGUST “3-TREND SECURITY CHARTS”—(Weekly charts of 201 leading stocks). With 
“3-Trend Security Charts” you can visualize quickly the weekly high, low and closing prices of 
each stock charted (201 in all) during the past 18 months. See also trend of earnings and 
dividends and weekly activity (weekly volume of shares sold). Each set of 201 charts includes 
full instructions for use, data tables, interpretative comment, and “work sheet” for measuring 
price-earnings ratios, dividend coverage and price movements ahead of or behind the market. 
Send $3.00 for August issue, ready August 1; or $25.00 for next 12 monthly issues. 


Ask about Daily, Weekly or Monthly Charts of 100 Active Stocks for $8.50 


YOU NEED THE FACTS 


Reprinted from all of the issues of THE FINANCIAL WORLD from 
March 4th, 1936, to and including August Ist, 1937. Probably more com- 


plete factual information (in condensed form) about 864 leading listed 


ABOUT YOUR STOCKS 
IN 864 REVISED 


stocks than you can get anywhere else at small cost. 


Each “Factograph” is a boiled-down analysis of a listed stock, showing: 
financial set-up, history, business or products, management, financial 


position, outlook, comment, 5-year record of earnings, dividends and 


“STOCK FACTOGRAPHS” 


“VAN DYKE’S MISCELLANEOUS TABLES”—tables in- 
vestors refer to often:—stock yields, interest accumulation, 
etc.; 190 pages, leather cover, vest pocket size.......... $1.50 


“STOCK MARKET THEORY AND PRACTICE” (875 
pages), by R. W. Schabacker, author of “Stock Market 
Profits.” An outstanding work for beginners and advanced 
technicians. Says Graphic Market Statistics: “Undoubtedly 
the most comprehensive fund of knowledge, covering every 
phase of trading and investing ever available in book 


“TICKER TECHNIQUE” (112 pages), by Orline D. Foster, 
author of “Profits From the Stock Market” ($3.00) and 
“Lessons in Stock Market Operation” (out of print but still 
in demand). Latest study of tape reading published. A 
wealth of market pointers boiled down into few words. 
Explains technical market action and signals of the ticker 
tape to watch for and how to interpret those signals. Issued 
$5.00 


“THE DOW THEORY” (1932—257 pages), by Robert Rhea, 
leading authority on Dow’s famous theory, since Wm. Peter 
Hamilton died in 1929. Explains development of theory, and 
aims to define its usefulness as an aid in stock speculation. 
Includes also Mr. Hamilton’s many editorials on the Dow 


FREE! 


price range. An invaluable aid in deciding which stocks to buy, which 
stocks to sell; stocks to Wolds... $3.50 


“IF INFLATION COMES”—What You Can Do About It 
(Mar. 4, 1937), by Roger W. Babson, 204 pages. Latest book 
published on the subject that no investor can afford to ignore. 
How will inflation affect 20 leading industries? What are 
the only safe hedges against inflation?................. $1.35 


“PRACTICAL HANDBOOK OF BUSINESS & FINANCE” 
(1930 Revised) defines clearly most of the business and stock 
market terms you don’t fully understand; 601 pages, $1.49; 


“IF YOU MUST SPECULATE, LEARN THE RULES” 
(1930-34) by Frank J. Williams. The men who make money 
in the market and keep it must follow rules—what are they? 


“STOCK MARKET OPERATORS” (1924) by George F. 
Redmond, 131 pages. Gain a better perspective of the Stock 
Market through study of the background of its personalities 
who made financial history during the five decades follow- 
ing the panic of 1873. Become acquainted with the spectacular 
market careers and tactics of Keene, Gould, Baruch, Lawson, 
Gates, Ryan (Thomas Fortune), Rogers, Livermore, Sage, 
Col. Thompson, Ryan (Allan A.), and others. Both informa- 
tive and interesting. Order quickly as book is out of print 
and we have only a small lot for sale.................... $2.00 


Every reader who sends us an order for two or more books during the next 30 days, may have free 
on request (add 4c for mailing and handling) one copy of 45-page 
LOW & CLOSING PRICES OF STOCKS & BONDS on N. Y. Stock Exchange, 1929-1936. 


k, paper covers, of HIGH & 


Books Sent Same Day Your Remittance Reaches Us 


BOOK DEPT., c/o THE FINANCIAL WORLD 


21 WEST STREET NEW YORK, N. Y. 


Ask For Classified List of 150 “Books For Investors”—Sent FREE 


New York City Book Buyers Add 2% For New York City Sales Tax 


PRESS OF 
C. J. O'BRIEN, INC. 
NEW YORK 
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| 1900 - Not one family in a hundred owned a horse and buggy 


More Goods for More People 


i 1900, not one family in a hundred owned a horse and buggy; today, 

three out of four have cars. One family in thirteen had a telephone; 
now, one family in two. In 1900, modern plumbing and central heating 
were luxuries—less than 500,000 homes had electricity—radio and elec- 
tric refrigeration were unknown. Today, 21 million homes are wired; 7 
million families own electric refrigerators; 22 million have radio receivers. 


In 1921, a Mazpa Lamp cost 45 cents; it now costs 15 cents. You receive 
80 per cent more light for your dollar because of greatly increased lamp 
efficiency and a lower average electric rate for the home. General Electric 
research developed these lower-cost lamps, helped devise more economical 
ways of generating and distributing electricity—to bring better light to 
more people at less cost. 


Today, electricity is vital to industry, for the manufacture of most goods— 
from bathtubs to textiles, foods to furnaces—to meet the increasing needs 
and the purses of millions. In this progress, G-E research and engineering 
have ever been in the forefront. And still, in the Research Laboratory, in 
Schenectady, General Electric scientists continue the search for new knowl- 
edge—from which come savings, new industries, increased employment, 
more goods for more people. 


G-E research has saved the public from ten to one hundred dollars for every 
dollar it has earned for General Electric 


GENERAL ELECTRIC 
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